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SHORT TERM NOTES 


During unsettled periods many investors desire 
to place their surplus funds in securities maturing 
at an early date. 





We can recommend the following Notes at prices 
to vield from 7%% to 8%%. 
Southwestern Bell Telephone Co. Conv. Gold 7s, 
Due April 1, 1925 


Canadian Northern Railway Gold 53s, 
Due December 1, 1922 and 1924 


Commonwealth Edison Co. (Chicago) Coll. Gold 7s, 


Due June 1, 1925 


Continental Motors Corporation Gold 7s, 
Due April 1, 1923 to 1925, inclusive 





Public Service Co. of Northern Illinois Coll. Gold 6s, | 


Due February 1, 1923 | 





Complete list of offerings will 


e Sent to investors on request. 


Estabrook & Co. 


24 Broad Street 
NEW YORK 


BALTIMORE 


15 State Street ! 
BOSTON, MASS. || 
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HIGH CLASS 
Preferred Stocks 


Peculiarly appeal to Investors 
of Moderate Incomes 


Dividends free 
from Normal Federal 
Income Taxes 


Yields from 
14% to 84% 
Circular P-14 on request 


Henry L. Doherty & Company 


Bond Department 
60 Wall Street, New York 

















512% 


Guaranteed First 
Mortgage Certificates 


Sold in amounts 
of $100 and up 


Send for booklet FW 


New York 
Title and Mortgage 
Company 


135 Broadway 203 Montague St. 

New York Brooklyn 

375 Fulton St. 
Jamaica 

Bridge Plaza 
} L. L. City 
3 8 8rd Ave 
Mt. Vernon 


163 Main St. 
White Plains 


24 Bay St. 
St. George, 8S. L 
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jJ.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 


BONDS 
STOCKS 


COTTON _—— 
GRAIN Sold on 
Commission 


PROVISIONS 


FOREIGN 
EXCHANGE 








MEMBERS 


New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur 
rent interest is issued weekly and 
will be sent upon request. 





Branches and Correspondents 
throughout the United States 
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Higher Interest Rates and Their Probable Effects 


Can This End Be Brought About in Face of a Shortage of Goods 


and Inefficient Labor—Present 


Basic Causes Portend to Keep 


Cost of Living High 


By RICHARD HOADLEY TINGLEY 








T'« policy of the Fed- >>> — 
eral Rese Board i: y ‘s . ? 7 lati 
raising the interect Ole Circulation of the World’s Nations 


raising the interest 
rate has been questioned by 


(In thousands, i.e., 000 omitted.) 


The business and financial 
world received a shock the 
other day that, under some 
conditions, might easily have 


many economists. They say , Note®* Notes resulted in panic. As it was, 
a sign at danger pe ' circulation Population per capita me 1 ited. and 
a ' UC’ United States............. $3,248,938 110,000 $30 & Ce, Coy ee 
will create distrust and dis- : there is a wide difference be- 
turbance. They suggest the | ae nee 954,790 7,000 136 tween a crisis and a panic. 
rationing of credits by banks Great Britain............. 2,115,677 40,000 53 The public demanded defla- 
as the logical remedy for our France .................-. 7,238,911 40,000 181 tion. We were told it was 
ening condition. By ex- Japan el ae ee 622,237 46,000 14 that, or anarchy and revolu- 
tending credit only for the ; tion, but the business and 
ynduct of essential business, Argentina ........... 05,208 ened sd financial world was so well 
they say, an orderly defla- Denmark ................ 140,490 2,500 56 braced that the shock was 
n, such as is now neces- Netherlands ........... 407,353 5,200 80 hardly perceptible. It had 
sary, may be brought about Norway .................. 110,498 2,400 46 received ample warning and 
ee eT” ee decane 757,306 18,000 41 was prepared for anything 
g rates. But can the bank- that might happen. But will 
all be relied upon to do Sweden ..............+.4. 183,724 5,200 35 the “brace” operate efficient- 
is? Switzerland ............. 184,116 3,400 54 ly through all the troubles 


point of fact the Fed- 
il Reserve Act and the 


*Figures from Federal Reserve 


Bulletin, May, 1920 


p 


age 


18s, 





leral Reserve Board are 
rial. When the act was framed there was no war in 
t and its authors did not take into consideration such 
nflagration as that which burst upon the world almost 
re it had become operative. But the act and the board 
ried us safely through the war by a policy of so-called 
ition that was an absolute necessity. Since June, 1914, 
has been an expansion of banking credit in the 
ted States properly attributable to war of about $11,- 
100,000. There has been an increase in actual money 
irculation of 31,900,000,000. When it is considered 
it our government has, in the last three years, floated 
100,000,000 of securities to meet war requirements and 
dvances to governments associated with us in the war, 
redit expansion (call it inflation if you wish) which 
taken place, is neither excessive nor alarming when 
ved from the standpoint of war necessities. 


here is a world wide lack of capital, and, with calls 
the investment market which cannot be met, there 
unprecedented demand for bank credits. The fact 
t be recognized that, however desirable on general 
ciples continued expansion of trade and business may 
such developments must accommodate themselves to 
* actual supply of available capital and credit, but if the 
ed is urgent enough, more capital and more credits 
st be created to meet the requirements. 


constitutes a _ reliable 


that deflation is likely to 
bring in its wake? Authori- 
ties differ widely on what 


“brace.” The Federal Reserve 


Board believes the best “brace” is found in raising the 
interest rate on loans. But Senator Owen, himself the 
author of the Federal Reserve Act, is flatly against this 
method. He openly warns the Reserve Board if it con- 
tinues this policy the farmers and other producers of the 
country which cannot afford to pay existing or contem- 
plated high rates would be seriously handicapped against 
those engaged in business where profitable and quick 
turnovers are made. The Senator maintains that, in 
broadly raising the intcrest rate, “a blow will be struck at 
the legitimate business of wholesalers, retailers, mer- 
chants, stockmen and farmers who are not speculating 
and who do not deserve to be punished.” 

Senator McCormick, also an able financier, claims that 
there is no such thing as non-essentials and warns the 
Reserve Board that industry cf the country is not going 
to submit to any depression created by banks to the 
protection and profit of a chosen few. 

There are many who believe that the bank policy of 
high interest rates, while masquerading under the guise 
of an economic need that will curtail credits and put an 
end to inflation, is merely a selfish move on their part; 
that they do not intend to curtail credits to any consider- 
able extent, but to use this as an excuse for obtaining 


anaes 


pe x teher 
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4 
abnormally high interest rates on the money they loan. 


There are many hard headed business men, especially 
those coming from the Middle West, that do not like the 
idea of the Federal Reserve Board playing so close to 
the Wall Street bankers in its endeavors to bring about 
a remedy in the credit “situation. 


“They do not know how to deflate the currency,” says 
Representative King, of Illinois. “It has gotten away 
from them like a wild run-away horse.” 


Does Representative King know how? Wall Street 


never was popular very far away from home. 

In point of fact, our currency is inflated to a less de- 
gree than that of any other nation, with the exception of 
Japan, as will be seen from the table accompanying this 
article. 


It is, perhaps, the fact that our note circulation is so 
low when compared with that of other countries it 
has led a certain school of economists to take a view 


opposite to that taken by the Federal Reserve 

They maintain that our note circulation—our 
currency—is quite inadequate to meet the needs of the 
essential business cf the country and advocate still fur- 
ther issues by a removal of many of the banking restric- 
tions now placed on credits. They claim that the old 
National Banking Act should be revised so as to admit 
a certain amount of Liberty Bonds and Victory Bonds 


quite 
Board. 


to circulation privileges in the same manner as the Na- 
tional banks now use, under the law, our government 2's 
as a basis for currency. held in large 
quantities by National banks, would, under this system. 
be eligible for circulation privileges, the difference in 
the interest rate between them and the old government 2s 
amounting to about 2 or 2% per cent. to be turned over to 


the 


These bonds, 


a government sinking fund commission created for 


purpose which would gradually wipe out the debt 


The ultimate aim of all the various remedies suggested 
for the disturbed money and credit condition is to reduce 


the high cost of living. The public has demanded that 
something be done. The unrest of all classes cannot 
fail to be apparent to the most casual observer. The silent 


was but a fore- 
but em 


last month 
of the switchmen 


the rail men 
strike 
situation. 


“walk-out” of 
The 


phasizes the 


taste. present 


To many of us, however, it seems that the application 


of artificial remedies, such as have been suggested, are 


but palliative. They may produce good results tempor- 
The universal demand jor lower prices has, indeed, 


But no 


arily. 


already been productive of results. permanent 


cure for the high cost of living can be expected so long 


as the basic causes remain. You may raise the interest 


rate; you may curtail credits; you issue more cur- 


but, so long as there is a shortage of goods and 


may 
rency; 
services; so long as labor insists upon a short day of in- 
efficient work; just so long will the cost of living remain 


high—legislation or no legislation. 
—oQ——- 
VANADIUM STEEL. 
This stock during the week had moments of marked 


strength when the shares advanced sharply on reports 
that earnings were running as high as $1,000,000 a month 
despite adverse transportation conditions. It is reported 
that the completion of the company’s new railroad from 
its mines will be the signal for a great improvement in 
earnings. On the strength of these reports, advantage 
was taken of a disposition of the steel group to develop 
strength with the advance of the week. The stock sold 
above 95 in the bull market of last year. But, despite 


the apparently favorable position of the stock, it does 


not seem wise to anticipate an extensive bull develop- 
ment. Advantage should be taken of rallies for taking 
of profits. 
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Thomas W. Lamont Returns from Orien: i 


Is Optimistic as to Future of China Now That Japan 
Has Agreed to Cooperate With Other 
Great Powers. 


The bestowa! of proper thought and effort upon 
building of China will result in time in the developme 
of a great and powerful nation, according to Thomas \\ 
Lamont, who returned last week after an extended vi 
to the Orient. Mr. Lamont, one of the chief lieutenant 
of J. P. Morgan & Company, visited the Far East for t 
purpose of securing the cooperation of Japan as as: 
ciates of banking groups of the United States, Great 
Britain and France, for the purpose of extending fina: 
cial and moral aid to the reconstruction of China. 


Mr. Lamont has been instrumental in completing 
technical organization of what is known as the | 
Power Consortium which is composed of the 
above mentioned. The special duty of the consort 
will be to finance the public needs of China under co 
tions approved by the foreign offices of the differ: 
member nations. 


nati 


On his return, Mr. Lamont said: 


“It has now been arranged that the first organizat 
held in New Y 


Representatives of 


meeting of the Consortium will be 
the middle of next September. 
British, French and Japanese Banking Groups will « 
here to meet the representatives of the American Gr 
Until that meeting convenes, I do not look to see 
great activity in the way of loans to China. 


every 


Ameri 


“The present government at Peking, as 
knows, is weak and inefficient. Yet if the 
people lend to the Chinese the counsel and the aid, mat: 
rial and spiritual, which the Chinese are so longing 
look to America to give to them, 
years 


they 
confident, witness in the coming 


and which 
shall, I am 
development of a great and powerful nation there, a 
tion of four hundred million admirati 
and warm friendship the United States can, if we best 
proper thought and effort upon the matter, secure 


people, whos« 


all time to come.” 


-—_ 90 — 


LIBERTY AND VICTORY YIELDS. 


Many investors, who have bought Liberty Bonds 
not realize what the yield on their bonds is to mat 
For Government bonds the yields on them are ex 


The tabl 
with gives the yield on the various issues of Libe: 
3onds at recent quotation: 


tionally good for the average investor 


Victory 


Victory 4%s Victory 334s 


i cdincch shee eee 6.60% _ ee a ) 
a aera SS 6.26° | ee 5.2 
ee ee IE 6.08% 96.50 9.0 


WR. cena canbienegad es 4.10% 84.00. 
5 ee ea 3.89% Ser 
ak: 5 cktivdle daotactaae ew 3.90% 8 ee _ 
Liberty 2nd 4s Liberty Ist 414s 
BOTs sain: acti labncetd. amie s.x0a ON N.S i ieee 4 ive ; . 
BR iaisis.acaisiocgaens ae re 5 
I 5aarssnceeabininec eis 5.05% FO iccccne chee Rr 
Liberty 2nd 414s Liberty 3rd 414s 
BAe vk biuckiens casucenae eee ey SBE reer 6.1 
i re rer reer fue 
en | | 5. 
Liberty 4th 434s 
earners 
| ESA rere 5.56° 
NS oo ck ade vdividcn ee 


CERTAIN-TEED PRODUCTS. 

There was stimulation of interest in this company wit! 
the declaration of an additional $1 a share dividend at t 
last meeting of directors. This dividend, together wit! 
the regular $1 payment are payable July 1. The presid: 


of the company asserted that earnings for the twé 
months ended April 31, were equal to $20 a share on 
common after setting aside for taxes and preferred 


idends. 


é 
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xclusively for 


Little Sermons on Economic Law 


N his book, “Socialism vs. Civilization,” Borts Brasol calls attention to 
the necessity for all intelligent people, in whatever walk of life, to do 
their part toward the stamping out of the Bolshevistic propaganda. Mr. 


Brasol puts his appeal in the following forcible terms: 


“The solution of social problems cannot be postponed indefinitely. 
The growing unrest throughout the world clearly indicates that the 
social structure of modern society is undergoing serious changes. The 


radical groups throughout the world have made a definite endeavor 


to take advantage of the disturbed condition of the social organism. 
They have made an attempt to bring one part of the organism in oppo- 
sition to the other. They have proclaimed a theory which in biology 
would be rejected without hesitation, namely, that in order to cure 
the hand it is necessary to cut off the head; but, fortunately for West- 
ern civilization, this theory was first put into practice in Russia, 
where it has proved a colossal failure. Western European countries 
and the United States have witnessed the great Socialistic experiment 
in Russia, and there is every reason to believe that they will not wish 
to pica it. 


‘A negative policy toward Socialism does not, however, solve the 
ssibeaine social “Reape ape The international enemy of civilization 
is at work, spreading its venomous germs throughout the civilized 
countries, fomenting paste hysteria, attacking the vital organs of 
modern society, weakening it by artificial discord, appealing to the 
base instincts of the half-educatedmobs, and subjecting the very exis- 
tence of civilization to the mortal dangers of anarchy and destruc- 
tion. 


“At the very moment when only one principle can save civiliza- 
tion from these mortal dangers—one great principle which was for- 
mulated by Clemenceau in a single word—W ork!’ oH) international 
enemy exclaims: ‘Strike!’ But Clemenceau’s battle-cry applies by no 
means to labor alone. Doubtless, labor must aa Labor without 
work 1s a social nuisance. Labor in a state of constant strikes is no 
longer labor. But all the other social groups are useless and harm- 
ful in the same degree provided they do not exert their energies and 
their social ability to the fullest extent. Now is not the time for 
meditation. The technical man, the financier, the workman, the legis- 
lator, the editor, the merchant, the scientist—all of them must exert 
their energies and must find a way, first, to counteract the growing 
danger of international Socialism and, secondly, to work out, by 
mutual consent, a social scheme which will result in a general soctal 


peace. - 
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The Geological Development of Cities Service 


Just What the System Means in Oil Development—What the 
System Is—the Place This Systematic Way of Developing 
Sources of Wealth Has Come to Occupy 


By E. MARSHALL YOUNG 


Article Seven of Cities Service Series 


romantic figures—men who toiled and builded, and 


R ICHARD HARDING DAVIS wrote volumes around 


achieved wonders in  Latin-America, building 
bridges, fighting off revolutionists, dodging de facto gov- 
ernment tyrants and, when possible, pursuing the profes- 


Sion of engineer. 


But the Romance of the Rock Hound is yet to be writ- 
ten. When some imaginative novelist seizes upon this 
topic, if he possesses the vividness of Davis, with his 
power of expression, he will in all probability turn out 
a best seller of many editions. 


It may be explained that a “Rock Hound” is a combina- 
tion of plodder, adventurer and prospector. 
He is the man who, in devious ways, just short of the 
actual physical accomplishment, puts before the man with 
capital cross-sections of the earth and shows him where 


geologist, 


he should be able to find oil. 


This chapter in the series dealing with Cities Service 
devoted to the discussion of the geological de- 
partment of the company. This is the department which 
is the very rock upon which the company has builded its 
faith. It is the the 15 odd million 
dollars which this company earned last year from what 
fact, it is the real 
producer 


is to be 


original source of 


operations. In 
Cities Service as a 


18 described as oil 
the 
refiner of oil. 


secret of success of 


and 


The Cities Service Company was one of the first to em- 
ploy the geological method of developing oil production in the 
so-called Mid-continent field. The company adopted the 
method because it is scientific and not haphazard. It is a 


method that is reasonably reliable. 


The average get-rich-quick oil promoter, and in fact 
most of the original locators of oil, prospected for cer- 
tain indications and, having found them, trusted to the 
drill to do the rest. That was the haphazard way of 
doing things. It is the way many locators work today. 


The get-rich-quick promoter believed in the old saw 
that oil and gas are where you find them. And he also 
knew, although it did not trouble him at all, that there 
are times when it is not even there. 


The business of the modern geologist is to reduce to 
the lowest possible minimum of chance. It is his busi- 
ness to be reasonably certain that, when oil is found, it 
is there. 


The geologist, after going over the ground and making 
his tests and working the thing out in his laboratory, 
develops a chart. This chart is called “Rock Hound 
Dope.” It is the material from which the land and lease 
man of the operating company proceeds to tie up his 
leases. He follows out the indications of the charts; 
indications that look like almost anything to the novice 
but which, to the company, are invaluable in the way 
of information. 


The geologists are the first to enter a field and the last 
to leave. The department is supposed to study the origin, 
mode of occurrence and methods of recovery of oil and 
gas. It works in very close relationship with the leasing 
and producing departments. 


If the geological department does not know its busi- 
ness, the company can lose millions of dollars. As has 


been stated, it is the original source of profits. §S 
must be experienced, accurate and painstaking. It : 
go wrong just as few times as is humanly possible. A: 
must be right as often as possible. 


So it will be seen just what an important part 
phase of the discussion of Cities Service plays in a stu 
of the whole situation. 


As an evidence of the trustworthiness of the geol 
department of Cities Service, it has come to the attention 
the writer that the moment the Rock Hounds of the com 
appear in any particular section of the country, forerunner 
of the leasing men, other interests immediately get 
attempting to tie up leases in neighboring territory. 


It is an old adage that says that where there is sn 
there is fire. It has become, in the oil business, an ada 
that, where there are Cities Service Rock Hounds, ther 
is oil, or pretty good possibilities of oil. 


The thoroughness ot this department is an anchor 
windward. For example, the company’s geologists 
visited abandoned fields where oil wells lie under 
streams. When the wells were abandoned, the casin 
were removed. The geologists, applying the t 
they have and making their scientific deductions, became 


convinced that the wells could be made productive. 


The operating department soon was on the ground 
\nd oil before very long was being taken from well 
in the river. 

Now for a word or two about what sort of ammunit 
these Rock Hounds have to possess. First of all, th 
know what any school child knows, that the history 
the earth far back into the years is told by the earth’ 
crust. 

Most of us, in a sort of way, know that there was w! 
is known as the Paleozoic Age, some millions of years ne 
ago. Some of us recall a poem that was written about it ne 
describing that age as the one in which we all were 
tadpoles and fishes of some description. 

There were all sorts of ages in fact—the Cenozoic, the 
Mesozoic and the Azoic. Not being a geologist, the 
writer will not venture far afield in this phase of the 
discussion. The mention is made to give just a possible 
idea of the extent of the knowledge which an up-to-daté ( 
and efficient geological department must possess. 

The men who study the earth’s signs, and trace the 
trends of oil, and locate the “highs” where the wel! 
finally are sunk, know that back in the Paleozoic or the 
Cenozoic Age certain processes of distillation were under 
way which proceeded through the subsequent ages down 
to the present, under the alchemy of nature, until oi! 
pools for the enrichment and benefit of man were formed 
and hidden away save to the eye and brain of the 
tiated. 

The care that is taken by the geological department 
Cities Service is worthy of mention because it is the undef- 
lying guarantee of the earnings of the company. It is the 
mainstay of production of oil. 

The work of the geological department is divided into 
five sections, as follows: 


(1) Surface studies and investigations. 


(2) Sub-surface studies. 
(Continued on page 31) 
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Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably, Unfavorably or 
Otherwise. 


(For Week Ending Wednesday, June 16) 


Corporate Matters. Sugar—Market dull. Java crop short. Market feature- 
: less. - 
roit United Railroad has now the right to charge 
cent fare. + Copper—Porphry output for May increased 2,000,000 


P aig pounds. Market dull. France buys 75,000 tons. + 
Island for May shows another excellent gain in , ; 


ss earnings. * Monetary Metals—Silver off Little change in gold. 


ns “rnmen orees to bu © er 1 - 5 ¢ ae 
ago Northwestern cuts rate on common and pre- Government agt uy r under Pittman act. + 
red stocks. — 
Talking Machine reduced common dividend to $15 Bonds and the Bond Market. 


hare f G0 : ‘ar ago.— o_9 1 ao 1 c 
Se oe Sales for week amount to $71,019,000, compared to $59,260,- 


liahoma Refining Co. 000 in 1919, an increase of 
res an initial dividend $11,759,000. + 





Tt 


Bond sales for May aggre- 


T J bd 7 
Te Week’s Business Index gate $366,216,000, compared 
vs earnings of $54.08, (For Week Ending Wednesday, June 16 ; #. pe prnoeeaae in April and 
pare d to $32.74 in 7 - 92/9435 5,000 1n May, 1919. i : 
Q FAVORABLE POINTS + 32 ; , 


‘et moderately active. 


INE AV _ ITS 18 
Peoples Gas & Coke, ot UNFAVORABLE | OINT! l Lone irregular. Libe rey ; 
; ; 
igo, permitted to in- Analysis Bonds steady. Railroads oa | 
a ite ane Coins te ’ we , ' stead) Tractions dull 
ise the gas rates to $1.1 Fundamental conditions as disclosed by the im- oe ae eke Il, but 
1.000 cubi et } . a : a . shigntly better. or 
a portant news of the week indicates some im- , aad hao" 
_ bits s oe a , firm. Industrials and 
Increased dividends—Quite provement in underlying conditions, especially ie 1s dull. + 
. ° Miunicipais dull, 2 
me imber have been declared in the more favorable crop outlook. - ; 
uring the current week. + Bond offerings during week ‘ 
_ Dominant Factors amount to $17,484,000. — 
nn Arbor Railroad for i ee ‘sale : ‘ 
1919 4d $127 a Easing in labor difficulties. Republican 
ir l¢ earne Siz/ 4 7 ; . . 
nominations meet with general approval. Money Stock Market. 
re, compared with 4 market still strained. General dullness indicate 1 ; 
+ in 1918. + market still strained. General dullness indicates Sales for week were 2,470,- 
halting trade. Foreign exchange situation strong. 400 shares, compared with 
tailroads—Out of 25 re- More confident feeling abroad. 8,163,200 shares in 1919, a de- 
t eting a? adc 2? , ; £ y/ 
rting railroads, e show bidsanedl crease of 5,692,700 shares. — 
, rease in gross for April : Favorable. 
Unfavorable. Income tax installments 


3 show decrease in 
gross; 17 show decrease in 
net and 8 show increase in 


As they apply to the stock market and securities. jue March 15 amount to 


ET . $750,000,000. + 





' ee New York Stock Exchange 
ert Commodities. seat sold for $100,000, an advance of $9,000, and Cotton 
Exchange seat advanced $500 


Texas oil output gains. Pennsylvania oil receipts 


“a rease. Fuel and lubricating output expands. Gaso- Market extremely dull. New offerings for week amount 
the ° SIO Cc 1 ; ’ 

U ne stocks show big increase. + to $39,500,000. Outside market dull. — 

the 

‘ble 3ituminous coal scarce and continues to rise. + Public Utilities at standstill. Similar conditions prevail 


er ‘ " ° e “hi nag > ‘ a o > . . 
ite Cotton—Slightly reactionary tone noticed despite favor- in Chicago, Philadelphia, Boston, London and Paris 


] S . ‘xch:z yes ‘ 
e weather reports. — Stock Exchange 


2 Steel—Average price per ton slightly higher. Unfilled Average price of twenty railroads ranges from 69.62 to 
; rders show increase of 580,000 tons. Exports im- 71.15, compared to 85.85 to 88.23 a year ago. + 
rove. Pittsburgh production running at 80% of ca- 





. alin Average price of twenty industrials ranges from 91.68 to i 
wn 7: 93.20, compared to 99.56 to 105.08 a year ago. + | 
l Tin and Spelter—No noticeable change during 
eek. — Stock Dividends—Texas Pacific Coal, 2%; Standard Tex- 
' ; tile, 25%; Crucible Steel, 16%, and International Har- ' 
Iron—Stocks low. Prices higher. Sales being made vester, 1214% 
$42 a ton basis. + \ 
oe F : Dividends Increases—Dodge Manufac ‘neo C Of, + ; 
x Figures—Bradstreet’s figures show decline of 4 cahictanl Meal ; -~, ae rt 1%; Cer- ¥ 
aer= 7 ‘ . ain-teec roducts, 1%; urham sierv. 25%: : 
he ints. Commodity prices lower. + eee tm Hosiery, 25%; Liberty 
% Motors, 2%; Fifth Avenue Bank, 30%; Empire Trust, 
als—Wheat, corn and oats show tendency towards 2%; Lawyers’ Title & Trust, 1%; Crowell & Thurlow 1} 
int cher prices. + Steamship, $1; Mercantile Marine, 5% extra; Ohio 


visions—Prices slightly higher. + Fuel, 2%. + 


e—Irregular. Liquidation present. Prices lower. — (Continued on page 39) 
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American Steel Foundries After Business Stability 


Control of Griffin Wheel Assures More Regularity in Earnings 
—<Additional Stock Dividends Expected for Several Years— 
Company Is in Excellent Condition at Present 


By A. C. PENFIELD 


EW lines of business have had their prosperity sub- 
jected to such violent fluctuations as the corpora- 
This 


lue largely to two factors, 


tions operating in the railway equipment field. 


instability of earnings was 


Ist, the irregularity of railroad purchases; 2nd, the seem- 
ing inability of the manufacturers to successfully adjust 


their organizations and plants to other than their ac- 


customed production. 
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Showing Net and Dividends Paid. 


The first factor was beyond control of the companies, 


but the second was not. Desultory efforts were made in 


some instances to develop a diversified output, yet it 


took the war with its imperative demands to really bring 
out the initiative to launch out into new enterprises which 


promised to be profitable. 


An example of the corporations making a determined 


effort to stabilize their business is the American Steel 


Its first important step in this direction was 
the acquisition of Griffin 
Wheel Company, an old established concern with nine 


Foundries. 


a controlling interest in the 


well located plants and reputed to be the largest manu- 


facturer of iron wheels for steam and street cars. 


This concern’s earnings were remarkable more for t ; 
stability than amount, the secret of which was tl | 
was not dependent upon new car construction for it 
business, more than 75 per cent. of the volume repr 
ing replacement work. Griffin manufactured 
allowed certain credits on their return 
worn out and put the metal through its foundries 
the manufacture of new wheels. The self-perpetuati: 
character of this business is obvious 


and 
wheels, 


and accounts 


the stable earning power of the company. 


Foundries also is reaching out e1 

motor industry, it having 

ganized the American Autoparts Company which is co: 
structing a plant at Detroit to turn out 
springs. Plans were under consideration 
acquire other established businesses, but 
evidently were noi official 
ment of further business expansion has been 


American Steel 
getically in the supply 
automob 
last 
negotiations 


year 
successful as no announ 
made 
to this writing, although it is understood that the 
pany is only awaiting a favorable opportunity to se 
additional properties. 


The Parent Company. 


American Steel Foundries was incorporated in 19% 
with a capitalization of $20,000,000 six per cent. prefer: 
stock and $20,000,000 common. In 1906, $1,890,000 comn 
and $460,000 preferred were retired. Under a 
ment plan, all the remaining stock was canceled and 
new issue amounting to $17,184,000, all of one class, 
created. The old preferred stock received 77 per cent 
in new stock, 20 per cent. in new 4 per cent. debentur 
retirable by sinking fund and 3 per cent. in cash. 


readjust 


In April, 1919, stockholders voted in favor of creat 
an issue of $25,000,000 seven per cent. non-voting cun 
tive preferred stock and of reducing the par valu 
from $100 to $331/3. In March, 1920 
common was increased to $25,000,000, the additional st 


the common 


being authorized largely for the purpose of distribut 
it in dividends from time to time. 


The new preferred was created so that the con 
could use it for the acquisition of other properties 
$8,500,000 was securing control of 
Griffin Wheel Company through purchase of pract 
all of its outstanding common stock. 


about utilized in 


The Criffin Wheel Company. 


Griffin Wheel succeeded the Bay State Car Wheel 
pany which was the outgrowth of a business start 
1842. Authorized capitalization consisted of $9,000,01 
per cent. cumulative preferred stock and $12,000,0) 
common, of which there is $5,849,300 preferred and 3S 
200 common outstanding. 


According to balance sheet as of December 31, 1918 
latest tangible values behind the cot 
amounted to roughly $61.75 a share and as Steel Four 
is said to have paid $90, it is evident the purchas¢ 
made more with regard to the value of Griffin as a 2 
concern than to the value of its physical assets. 
interesting to note Griffin’s net earnings for th: 
vears ending December 31, 1918, which compare as 
lows with the net income reported for Foundries 
ing the same period: 

(Continued on page 38) 
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American Beet and Various Cane Sugar Companies 


Will the Beet Sugars Compete With Europe in the Future— 
Some Smaller Canes Satisfactory Showing—Future of American 
Beet Sugar and Other Companies 


By SCHUYLER PATTERSON 


Statistical Department, The Business Bourse, New York 


sugar cane may be grown, and because also of 

the high prices for sugar which may be looked for 
several years to come, the beet sugar industry gives 

ise of greater financial returns than at any time 
history. Good profits should accrue not only from 
chief product—sugar—but also from the by-products, 

do not exist in the cane sugar industry—except 

e cases of molasses and syrups which are equally 
ndant in both classes of sugar making material. Beet 
sugar makers have not been slow to grasp the possibili- 
ties of the American market for one of their chief by- 
jucts, potash, and have been establishing their lines 
before the quantity return of the European article. They 
also working to save the ammonia developed in the 


ess. 


B ve « of the limited part of the world in which 


view of the large acreage suitable for their growth, 
r beets will, in all likelihood, command increasing 
ntion in this country. It is predicted that present 
prices will give the industry a stimulus which will 
er or later place the cultivation on a par with their 
istrial position in Europe. Beets will, of course, 
in a much colder climate than cane and are not sub- 
to the same amount of spoilation and depreciation 


en cut. 


American Beet Sugar Company. 

he leader among the beet sugar concerns of the 
ted States is the American Beet Sugar Company. 
the benefits accruing from existing high prices it has 
no small participant. During 1919-20 the company 
yed one of the most prosperous seasons in its his- 
earning $14.17 a share on its common and more 
n doubling total income as reported for the year ended 
March 31, 1919. Gross receipts for the year were $13,- 
5.403 as against $7,471,383 in 1919, an increase of 81.7 
cent. while expenses and taxes were $11,533,938 as 
nst $6,731,007, an increase of 71.3 per cent. Net earn- 
for the year just ended were $2,041,465 being $1,301,089 
175 per cent. greater than the $704,376 reported in 1919. 
iding other income, which for the past year fell off 
it $75,000, total income was $2,425,810 as against $1,200,- 

an increase of about 100 per cent. 


e company’s balance sheet show that whereas quick 
ts fell off abont $1,000,000, quick liabilities were re- 
about $1,683,000, the largest item reduced being 
of Bills Payable which stood at $3,285,000 on March 
19, and $1,395,000 on March 31, 1920. The present 
tion of the company seems to be satisfactory. 


company in their statement says: “During 1919-20 
company produced 1,077,631 bags as compared with 
61 bags the preceding year and now has on hand 
19 bags compared with 410,039 bags a year ago at 
time. 


he average cost of sugar sold, including freight and 
selling expenses was $8.71 a hundred pound bag 

rainst $7.98 a bag last year. Net earnings amounted 
54 a bag and, including the profit from pulp, potash 

other sales amounted to $1.83 a bag compared with 
last year.” 

ricultural operations have become of greater i 1- 


nce to the company. Profits on sales of pulp and 
h were almost sufficient to pay the preferred divi- 


dend. These by-products add materially to income, the 
pulp being used for cattle-fodder and the potash being 
desirable as a fertilizer. 


Some Interesting Cane Sugar Companies. 


Certain of the smaller cane producers have also been 
enjoying remarkable profits. Earnings as high as 300 per 
cent. on the common are predicted for the current year 
for the Cuban-American Sugar Co. To the middle of 
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Four Years’ Record of American Beet Sugar. 


March the company had made approximately 1,250,000 
bags of raw sugar or slightly more than at the same 
time last year. Total grindings for the whole year are 
now being estimated at 2,000,000 bags. This sugar is 
being disposed of at ten cents a pound and the company 
is reported to have already made 200 per cent. on its 
common. This compares favorably with the $65.38 re- 
ported last year. 


The highly satisfactory position in which the company 
finds itself is due in great part to the far-sighted policy 
adopted last year. In laying plans for future enlarge- 
ment the company, at Chaparra, entered upon an ex- 
tended and profitable operation of its lengthened rail- 
road, in both passenger and freight service. The popu- 
lation of the zone had greatly increased and improved 
service and facilities were well warranted as has been 
proven since. This railroad, with four hundred and 
twenty-five kilometers constructed, has become an in- 
tegral part of the company’s business, its economic 
value and importance becoming greater each day. 

Additions to grinding and milling machinery also as- 

(Continued on page 28) 
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Just What Is International Nickel Worth ? 


Are the Earnings Statements of Past Four Years a Real Measure 
of Company’s Possibilities—Or Do the Real Facts Lie Under- 
neath?—-What Does Future Hold? 


By ELMER A. MANN 


HAT is International Nickel worth? The showing 
W of earnings for the common stock during the 

past five years shows a drop from $6.71 a share 
in 1911, to $1.32 a share for the year ending March 31, 
1920. That is not a comforting showing to any one who 
holds the stock. Nor would it be encouraging to any one 
who has entertained an idea of purchasing the stock. 


But, in spite of the showing of earnings, and, too, 
because of it, the present writer believes that the future 
of the company has great possibilities. Why this opinion 
is held will be set forth as simply as possible. 


Before entering upon the discussion, however, let me 
relate a little high light which, in itself, seems to be a 
sound argument in favor of International Nickel in the 
long run. 


Ambrose Monell, who died about two years ago, left 
behind him a peculiar will. According to the newspaper 
accounts at the time of probating, it contained a clause 
which forbid the se2!ling of certain stocks held by testator. 
These stocks were to be held 4n perpetuity. 


Among the stocks to be so held, was a substantial 
block of International Nickel. 


Now Ambrose Monell, besides being the dominant spirit 
in the company, and a mighty shrewd business man, knew 
more than any one about the real possibilities of the 
company. He knew it front and back—from alpha to 


omega. 


My conclusion is—if Monell thought well enough of 
the stock to direct his estate to hold it in perpetuity, 
there must be more to the company than what would 
seem to appear on the face of such an adverse earnings 
statement as that for the year ending March 31, 1920. 


Nickel a Merchandising Proposition. 

If International Nickel were an industrial proposition, 
like a steel mill, or a manufacturing plant turning out 
high priced automobiles, its earning record for the past 
five years might be accepted as too poor to bother with. 


But the company, in the final analysis, is a merchandis- 
ing proposition. 


Let me offer an illustration. Supposing I own a plant 
that turns out a certain line of goods of general use. 
The time comes when the goods must be sold at famine 
price. There is demand all right. But volume of sales 
will not make up for the low price of the product. 


The business-like thing to do would be for me to sell 
no more than was necessary to keep the plant running, 
and to manufacture the goods and put them on the 
shelves until the price came back. Then I would sell and 
count profits. 


Apply the illustration to Nickel. The company can 
see no merit in selling at famine prices. So the company 
says to the stockholders—which do you want, volume 
of sales and dividends, with the Government collecting 
taxes both ways, and your dividends reduced to half 
what they would be if prices were high—or, do you want 
us to pay small dividends, reduce sales, and keep on 
blocking out ore and filling our shelves against the time 
when we can sell ior a good profit? 


If I were a stockholder of International Nickel I would 


rather accept smaller dividends and wait for higher 





prices for the product of my company. I 
see the company put money into development, int: 
strengthening of the company’s physica! position. 
would seem to me to be good business. 


And that, I believe by reason of my examinati 


the company’s record, and by examination of the fina: 


policy of the management, is the kind of business : 
agement the company is getting. 
Nickel Not Going Out of Style. 


One thing is certain, nickel is not going out ot 
And this company virtually controls the market 


would ra 


now the demand is not such as to enable volume sufhici 


to make up for the small profit as represented by 


margin between cost of production and market pri 


So, this is what the company has done and is 
At the end of March last, the time when the balance: 
for the common stock was only $1.32 a 
quick assets were $12,600,540, which total was a 3 
cent. increase over the total for the 
preceding year. 


share, 


same item for 


Just now, the company pays 6 per cent. on its pref. 
stock, and nothing on its common. The last cor 
dividend was 50 cents a share March 1, 1919. 


A great many industries have made the mistake of : 


bing the future to pay the present. This has not | 
the habit with this company. For example, 
the depreciation write-offs. In 1913, this amount tot 


$553,449. In 1915 it was $720,000. 


exXall 


In 1917 it was $936.0) 


and in 1919, the amount had reached the total of $1,337,64 


Meanwhile, the company is constantly adding to p! 


(Continued on page 30) 








Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
rates of interest on new issues except for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Holland Creates Large Ship Combine 


Eight Leading Dutch Steamship Lines Have Become 
Merged In Order, It Is Stated, To Compete With 
the United States for World Trade. 


Vhile other countries are bothering themselves with 
iestic troubles and squabbles, information has it the 
tle kingdom of Holland is doing things. The Dutch 
re to a leading place among the commercial nations. 
1 big steamship combine has been formed, with a 
tal of $40,000,000, and Holland is going after world 
le. 
he combine takes in eight leading Dutch lines. It is 
ight that this elimination of competition between 
h shipping companies will greatly strengthen the 
try’s ocean commerce as it will enable energies to 
entered upon competition with foreign shipping in- 


ests. 


1ere are working arrangements between many of the 
ch lines in the combination and British shipping 
rests. This will mean, in all probability, that com- 
tition will be narrowed down to contest with Japanese 

American shipping interests. Also, the Dutch ex- 
t to capture a large proportion of the German 
pping. 

lland is old at the shipping game, and is well financed. 
country can be looked upon as a competitor worthy 
the steel of American merchant captains. The en- 
nce of this new factor into the field goes to show 
t America cannct afford to allow anything to stand 
the way of aiding in the creation of a vast merchant 
rine for the United States and the extension of all 
timate aid to the country’s shipping interests. 


e suspension of the act of Congress forbidding rates 
foreign shipments lower than rates for domestic ship- 
its has been recommended to the Interstate Com- 

e Commission by the United States Shipping Board. 
e rate regulation is contained in Section 28 of the 
erchant Marine act, one of the bills signed by President 
ison a few mornents before Congress adjourned. 


1 its application the Board explained in a formal state- 
nt that the section prevents carriers subject to the 
rstate Commerce act from granting, in connection 
h foreign water carriers, a rate on export or import 
ghts less than the domestic rate. 

he Board asked for the suspension, believing that a 
iden enforcement of the law might be disastrous to 
pping, as thousands of tons of freight had been booked 
foreign carriers. 


—- 


SOME HIGH YIELD PUBLIC UTILITIES. 


A Representative List Showing Stocks That Give Returns 
of From 7.2 to 20 Per cent. 
he selling prices of some very good “over the coun- 
public utility stocks make them attractive from the 
dpoint of yield. Most of the companies named have 
wed great improvement in the last few months as 
ards earning power. But the prices have not reflected 
improved position. 
partial list as compiled by the Wall Street Journal 


WS: 
Recent 

Stock Price Dividend Yield 

Gas & Elec com...... 108 10% 9.17% 

Gas & Elec pid...... 37.50 6% 8. % 

ee yf area 82.50 6% 7.33% 

Power & Lt. com.... 54 4% 74 % 

Power & Lt pfd....... 67.50 6% 88 % 

W W & EI Ist pfd.... 39 7% 17.9 % 

Cities Service com........< 330 6% c.12% st. 138 % 

es Service pid ... 2.000 65 6% 9.23% 

es Ser bankers shares.. 36 $5.88 16.33% 

Power fd... cise 88 7% 7.95% 

Com’wth Edison .......... 108 8% 74 % 

Dis se Serer 42.50 6% 14.1 % 

Ohie Elec pid... ..:.... 35 6% 17.14% 

> Gas & Elec pfd........ 81 7% 8.64% 

b Service N Ill com.... 79 7% 8.86% 

Cal Edison ptd........ 96 7% 7.29% 
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A ee 
New Steel Merger Is Formed 


Three of the Largest Independent Companies in Wheeling 
Section Are Consolidated. 


According to advices from Wheeling, W. Va., the mer- 
ger of the three largest independent steel manufac- 
turers in that district has been consummated with a 
capitalization of $100,000,000. It is stated that the project 
will be submitted to stockholders for approval early next 
month. The companies reported merged are the Wheel- 
ing Steel and Iron Company, the Whitaker Glessner Com- 
pany and the Labelle Iron Works. 


Approximately 75 per cent. of the value of the assets 
is said to have been capitalized and the annual ingot 
capacity of the merger is estimated at a million tons. 


The Labelle Iron Works proposed to increase the capi- 
talization of the company on July 2 from $20,000,000 to 
$27,000,000 by the declaration of a 6 2/3 stock dividend on 
the common. The Wheeling company proposed to in- 
crease capitalization from 10 to 14 million and to de- 
clare a stock dividend of 45 per cent., and the Whitaker 
company is reported about to declare a stock dividend of 
17 per cent. on the common stock of the company. 

The completion of this merger would mean that the 


company would be the fifth largest in total assets in 
the iron and steel industry. 





o—— 


CRUCIBLE STEEL. 

Weakness was developed during the week in Crucible 
Steel and was explained by the fact that many holders had 
become disinclined to hang on and wait for the proving 
of rumors of additional stock distributions. There was 
sharp depression in the stock at mid-week, the decline 
going as far as six points. The advance previously was 
mostly due to intimations regarding the stock dividends, 
which information was well discounted. Curiously enough, 
notwithstanding the fact that the declaration of a 16% 


stock dividend and the reduction of the cash disburse- 
ment to 8% from 12%, the stock displayed considerable 
weakness Thursday. Wall Street expected the cuts. But 
there is a considerable opinion that Crucible as an 8% 
stock is selling out of line with others like U. S. Rubber, 


American Locomotive and American Car. 





We Finance 


Electric Power and Light Enterprises with Records of 
Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $24,000,00@) 
71 Broadway, New York 
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Hershey Chocolate Corporation 


Ist Lien 712% 10-Year Gold Bonds 






If, as and when issued 


To yield about 7.85% 


Send for circular showing: strength; the plant in Pennsylvania; 
the value of sugar plantations and mills in Cuba. 


Excellent earnings 
Liberal sinking fund 
} Ask for W-314 


The National City Company 


Main Office: National City Bank Building 
Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 
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Protection Is Promised to Oil Men 


Provisional Government of Mexico Issues Statement As- 
suring Foreign Oil Interests of Ample 
Protection In National Interest. 


The Minister of Commerce and Industry in the cabinet 
of Provisional President de la Huerta of Mexico has made 
public a statement in which assurance is given to foreign 
interests having holdings in Mexico of full protection 
by the government. 


The new gevernment is prepared to grant equal treat- 
ment to all nationals of foreign countries, it is stated, 
without any destinction whatever. The minister pro- 
poses that all legitimate interests shall be consulted in 
the formation of policies. 


“The petroleum industry is being developed steadily,” 
said Minister Trevino, “and there has been no complaint 
from the oil companies as to the conduct of the recent 
revolution. Our future policy and attitude will be one 
of pure nationalism, based on definite, legitimate national 
interest.” 

———- 90 —— 
ROYAL DUTCH RIGHTS. 

According to a statement by the Equitable Trust Com- 
pany, shareholders of the Royal Dutch Company will be 
given the right to subscribe at par for one share of new 
stock for every two shares of ordinary stock now held. 
According to Holland advices, the directors will meet 
June 30 to fix the final dividend for 1919 at 3 per cent. 
payable June 8. The shares have been strong even in a 
reactionary market. 

ar eee 
PAN AMERICAN PETROLEUM. 

Reports of plague in the Tampico region have resulted 
in a continued weakness in the shares of Pan American 
Petroleum. If the plague should become severe, it is seen 
that transportation facilities will be hampered and this 
would be reflected in the earnings of this company. The 
United States Government and Mexican officials are re- 
ported to be working in harmony to check the plague. 

—- 90 —— 
BALDWIN LOCO. 

Baldwin continues to report progress. Stocks market- 
wise, although there is displayed ability to rally after 
meeting resistance round 114, show a tendency toward 
steadiness, with occasional advances to round 118. The 
equipments have been favored for some time, but there 
is no immediate reason for their loss of position. It is 
unlikely that any drastic weakness can develop and, so 
soon as general money conditions will permit, the group 
should advance readily. Rallies in the meantime should 
be taken advantage of. 
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Hoard in Wall Steet 
Dy the Saunterer- 


Wall Street is well pleased with the ticket named at 


Chicago, albeit the first choice of many of its leading 


nkers was Gen. Wood. Gen. Wood is known per- 
nally to most of these financiers and they regard him 
an eminently safe man of constructive type. Another 


reason why these same men favored Wood is that the 


nviction has been growing upon them since the Great 


War closed that an industrial conflict of serious propor- 
tions is bound to develop sooner or later and that in the 
struggle between capital and labor, a strong man, who 


vould not hesitate to use the military arm of the Gov- 


ernment to put down disorder, would be the best friend 


capital and that man the bankers professed to see 
n Gen. Wood. A few years ago a petition was gotten 
by these interests urging that the Government 
strengthen the garrison at Governor’s Island in New York 


harbor and the result was that Governor’s Island was 
enlarged and more troops were added to the garrison 
there. It was pointed out in the petition that there were 


all times in the New York downtown banks and the 

Sub-treasury many millions of dollars in gold and cur- 
ncy that would be in danger in the event of riots or 
blic disorder. 


Wall Street is well satisfied that, though not a military 
in, Senator Harding, in the event of his election to the 
Presidency, will act with the same energy and prompt- 
ness in any such emergency as would Gen. Wood. He 
regarded as a safe and sane statesman, without any 
rejudices against “Big Business” if it behaves itself. 
Mr. Harding nevertheless had no “Big Business” inter- 
ts behind his candidacy and is under no obligations 


hatever to that element. The financial district does 
)1t believe that the charge that Harding is a standpatter 
nd of the “Old Guard” type of statesman will prejudice 
m with the American people and probably 85 per cent. 
f Wall Street people will be found enlisted in the cam- 
1ign to elect him. 


On the other hand, had Johnson been nominated, his 
mpaign would have had scant support from Wall Street. 
the week during which the Convention was being 
ld, the Saunterer heard many bitter things said about 
lohnson by bankers and other men of the financial dis- 


trict which would not be relished by the supporters of 


that Senator. 


The Saunterer learns that there is considerable rivalry 
tween the interests behind the American Ship & Com- 
rce Corporation, a large interest in which was recently 
tained by young Mr. Averill Harriman, and the Inter- 


national Mercantile Marine Co. Mr. Harriman, through 


deal, have established a big trade route between 
w York and Hamburg, Germany, for his ships, but the 
ternational Mercantile Marine Co., not to be outdone, 
ll also extend its service to Hamburg and use the big 
eviathan, the former German Liner Vaterland, to carry 
e business. Although the Leviathan has not yet been 


tually sold to the International Mercantile Marine Co., 
is considered certain that the Leviathan will be ob- 
ined by the big shipping concern. Thus the son of the 
te Edward H. Harriman, with his rival company, will 
pitted against the biggest shipping concern in the 
irld, which is regarded as a Morgan creation, just as 


was the elder Harriman pitted against the elder J. P. 


Morgan in many a financial contest 15 or 20 years ago. 











Goodyear Tire & Rubber Co. 


This Company does practically 20% of the total 
automobile tire business of this country. 


Its patents and good will, although regarded as 
the company’s most valuable assets, are carried 
on its books at $1. 


In addition to solid and pneumatic tires, it pro- 
duces hose, belting and the well-known “Neolin” 
soles for shoes. 


The Company’s principal plant is located at 
Akron, Ohio. 


It has no bonded indebtedness. 


Its outstanding capitalization is less than $130,- 
000,000. 


The Company has earned an amount applicable 
to common stock equal to 54% average over a 
period of 12 years. 


The Preferred Stock pays 7% per annum payable 
quarterly, and is well safeguarded as to mainten- 
ance of net assets, restriction on funded debt 
and annual sinking fund. 


The Common Stock has paid 12% Cash dividends 
per annum, payable quarterly, since 1908 and, in 
addition, Stock Dividends have been declared 
to the Common Stockholders as follows: 


Pre 100% eae 20% 

1910 ...... 100% _, er 100% 

eae 100% ee 150% 
We offer to our clients the opportunity of ac- 


quiring some of the Common and Preferred 
Stocks of the Goodyear Tire & Rubber Company 
in units of 2 shares Preferred Stock and 1 share 
of Common Stock at $300 per unit. 


Annual cash income to be expected from each 
unit: 
7% on 2 shares pfd. stock........ $14.00 
12% on 1 share com. stock........ 12.00 





Total annual cash income on $800 invested $26.00 
—or at the rate of 8.67% per annum, 


In addition, it is reasonable to expect stock divi- 
dends from time to time as, over a period of the 
last 12 years, the six stock dividends declared 
average almost 50% stock dividend per annum. 


Kindly let us know promptly how many units 
you wish to subscribe to at $300 per unit. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Chicago Detroit Philadelphia Pittsburgh 
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NEW YORK STOCK EXCHANGE 
|| 61 BROADWAY NEWYORK 
Phone:BOWLING GREEN 8700 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New 


York 
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Market Dull and Narrow 


The bond market was dull during the week, with price 
changes on a very narrow scale. Weakness was displayed 
in the rail list, and also in the Liberty issues, while the 
industrial and traction groups displayed little activity 
without any changes of interest. 


As for the rail group, the action during the week was 
influenced in all probability by the action of the direc- 
tors of the Chicago Northwestern Railroad in reducing 
dividends on both preferred and common stocks. It is the 
general opinion that this depressing effect may continue 
in operation for some little time. 


It is to be pointed out, however, that the reduction men- 
tioned is not to be interpreted as a sign of any coming 
downfall of railroad structures. The action rather was in 
keeping with what conservatism dictated in the present 
circumstances. It also is to be observed that the bonds of 
the so-called low-priced roads should not in any way be 
brought under the influence. From the viewpoint of the 
investor concerned both in yield and in possibilities for 
price appreciation, we recommend such bonds for careful 
consideration. 


There narrow changes in foreign government 
loans, but there was noteworthy strength displayed by 
British Government securities, particularly the 1921 ma- 
The Anglo-French 5s maintained a very strong 


were 


turity. 
undertone. 


The United States Victory notes toward the end of the 
week began to display new strength, occasionally. Gen- 
erally speaking, however, the strong trend was broken 
by a narrow irregularity. 


It was reported in bond circles that the directors of 
Great Northern will announce at an early date a plan for 
the meeting of the road’s $20,000,000 maturity which oc- 
curs on September 1 next. It also was reported that the 
road contemplates some new equipment financing. 


Burlington and Northern Pacific also are understood to 
equipment financing very shortly, al- 
though the amounts will be small in all probability. 


be considering 


Announcement was made that there is to be no public 
offering of the $12,739,000 bonds or the $600,000 notes of the 
Mississippi Pacific recently authorized by the Missouri 
Ppublic Service Commission. It is said that the notes are 
to go to the American Car & Foundry Company in part 
payment for equipment purchased by the road. 


To all appearances, the bond market has gotten into a 
well defined rut and perhaps will remain there until there 
is a somewhat easier money market. This moment may 
come shortly. It also is pointed out that reinvestment of 
interest just paid on Liberty Loans may serve as a stim- 
ulant to the market. 


Certainly the list is dotted with attractive opportunities 
where the yield is exceptional and where the price offers 
splendid chance for profit from improvement with the 
proper money conditions. 


— = () ——— 


ALLIED PACKERS. 


Earnings of Allied Packers, Inc., have been showing 
excellent increases during the first half of the fiscal year 
ended April 30, 1920. During this period sales increased 
19% over those of the corresponding period of the pre- 
vious year. The entire interest charges for the year were 
earned during this period, when the net amount reported 
was $1,010,000. The company is strong in current assets, 
with accounts receivable totaling $5,047,147 and cash in 
banks, on hand and in transit amounting to $3,460,674. 


—$—$—$—<—— 
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Seven Per Cent 
First Mortgage Bonds 


Abundant security 
Responsible ownership 
Experienced management | 
Proven earning capacity | 
175 monthly maturities 
An unusual opportunity | 


Ask for Circular 1069 


Peabody, Houghteling & Go. 


Established 1865 


10 South La Salle St., Chicago | 


- ————__ 

















Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co. (Commercial Bankers) 7% De- 
benture Gold Bonds with bonus of Profit Sharing 
Certificates. Pays 1%% Quarterly. Write for Cir- 
cular C. 


Fair & Co. (Chain Jewelry Stores) 10% Debenture 
Preferred Stock participating up to 20%. Pays 2%% 
Quarterly. Write for Circular F. 











W. G. SOUDERS & CO. 


INVESTMENT BONDS 


31 Nassau Street 208 South La Salle Street 
New York Chicago, DL 
Milwaukee Detroit Grand Rapids 








NEW AMSTERDAM GAS CONSOL. 5%, 1948 
SAFETY CAR HEATING & LIGHTING CO. 
MARYLAND, DELAWARE & VIRGINIA 5%, 1955 
ATLANTIC LOBOS Preferred 


Theodore L. Bronson & Co. 
Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 








Underlying Railroad Bonds 


in addition to being the safest form of investment, now offer exceptional 
opportunities for enhancement in value. 


Suggestions at your request. 


LYNCH & MSDERMOTT 


10 WALL ST NY=Ze/ RECTOR 2515 = 








TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers—Pstablished 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO | 




















I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 


7 Wall St., New York 


BOSTON 
PHILADELPHIA 


CLEVELAND 
PITTSBURGH 
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Market Listless 


Investors and speculators alike will do well to watch 
refully the attitude and actions of the Federal Reserve 
ird during at least the next sixty days. It rests with 

Board to either make or break. There is no question 
volving the motives of the members. The thought is 
ply that the power is in the hands of the Board mem- 
rs to do the things which count. 


Many are convinced that the coming Presidential elec- 
will have a powerful influence for good or evil on 
e market. Many assert that the intervening days of 
campaign are bound to be days of market influence. 


In this connection it is interesting to note that the com- 


site of charts for presidential years reveals a greater 
rcentage of upward trend between July and November 
ther than the reverse. 


However, the political developments will be but minor 
comparison to the developments in the Washington 
irters of the Federal Reserve Board. 


Much disappointment has been expressed at the weak- 

ss in the rail list. Foreign selling has served to de- 
ress prices somewhat and the effect in many quarters has 
been disspiriting. But Wall Street does not always get 
ljown to underlying fundamentals. There has been for- 
eign liquidation in connection with necessity to provide 
against foreign maturites. 


But this must be considered—our bankers are not 
absorbing large blocks of railroad stocks offered for for- 
eign account unless they believe the stocks are worth 
more than they pay for them. 


The Financial World maintains its original position 

vorable to the rail group, particularly to the low-priced 
shares. This favor extends also to sugar stocks and to 

ppers. The recent closing of sale contracts in France 

the Copper Export Association should very soon be re- 
flected in better prices for copper shares. 


\ matter of more than passing interest was the post- 
ponement of the dividend meeting of Great Northern. It 
s not thought that the directors are going to reduce the 
regular dividend, but will follow the same policy as that 

llowed by the directors of Northern Pacific who de- 
clared the regular dividend. 


Great Northern has a $20,000,000 maturity pending and 
tis known that new equipment financing is a possibility 
n the near future. The writer ventures the opinion that 
lividend reduction would seem advisable, and in fact in 

| probability would be adopted as a policy but for con- 

jerations connected with bond sales. 


The railroad tangle is being unsnarled by degrees and 
here should be an improvement in goods movements 
which must have a stimulating effect upon many indus- 

es whose stocks at present are suffering from the reduc- 

n in earning power consequent to bad transportation 

nditions. 


The boom period is over and is not likely to be re- 
umed very soon. This does not mean a dismantling of 
values. On the contrary it means that attention should 
be given to such sections of the big board as offer pos- 
ibilities of advance—sections which have not had a boom 
ind others which have been fairly well liquidated. The 
next sixty days are apt to be listless, particularly as they 
will be directly influenced by the attitude of the Reserve 
toard. Such a period is a good one in which to be alert. 
rofit can be had from taking advantage of the discour- 
gement of owners of securities in favored lines. 
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High Yield 
Short Term 
Convertible Notes 


Inquiry invited 


H. D. Robbins & Co. 
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HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 
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DY Jae SUGGESTIONS IN mS 
Beat, ) PREVIOUS ISSUE. ~ 
— | 
Price Recent Yield to 
suggested price maturity 
St. Paul & Kansas City short line 
RR Sire Er 58 62 8.40% 
Clev., Cin., Chi. & St. Louis 
debenture 4%s, 193]............ 74 72 8.50% 
Colorado & Southern refunding 
and extension 4%s, 1935 ...... 70 69 8.10% 
Iowa Central first and refunding 
Ts SEE obidcaisscsccadensemnege 39 37% 11.00% 
* * 7. 


We continue to recommend U. S. Lib- 
erty issues as the very soundest founda- 
tion possible for a well arranged invest- 
ment program. Almost any well secured, 
marketable bonds, at present low prices 
and high interest yields, can be recom- 
mended. But the investor who will follow 
this department closely and act accord- 
ing to the suggestions is certain to 
come in for a wide appreciation in the 
price of his securities, in the meantime 
benefiting from the exceptional yields. 


St. Louis & San Francisco Income 6s, 1960: Recent 
price 47. Yield better than 10 per cent. These bonds 
may be looked upon as a prior preferred, non-cumulative 
stock, with the exception that they have maturity. They 
are speculative, it is true. But that feature only adds to 
their attractiveness. The bonds are a direct lien on all 
property of the road. There are outstanding bonds of 
this series to the total of $35,192,000. Total authorized, 
$75,000,000. The splendid earning capacity of the ’Fricso 
System, as has been demonstrated for the last few years, 
and is continuing, makes the securities of the road highly 
attractive. 


Chesapeake & Ohio Convertible 5s, 1946: Recent price 
74. Yield 7.22 per cent. These bonds can be given a good 
investment rating, and are steadily improving in quality. 
Until 1923, these bonds are convertible into stock at 80. 
We recommended these bonds in this column some time 
ago. We still think well of them and note that their posi- 
tion is showing steady improvement. Chesapeake & 
Ohio should fare well under the new transportation act. 


International Mercantile Marine First Coll. 6s, 1941: 
Recent price 86. Yield 7.30 per cent. These bonds are 
first lien on all ships owned and collateral lien on stocks 
of subsidiary companies. The bonds are to be regarded 
as the highest class, both as to security of principal and 
interest, and as to marketability. The amount of income 
available for interest has been largely in excess of re- 
quirements for a considerable period. Their factor of 
safety is 84 per cent. 

——- 0 —-— 
CLEVELAND WINS TRUTH TROPHY. 

Cleveland, Ohio, claims the honor of winning the Balti- 
more Truth Trophy, a trophy given by the Associated 
Advertising Clubs of the World to that city whose mer- 
chants and business interests have done the most effec- 
tive work during the year in making advertising reflect 
what it should represent, truth. This honor goes to Cleve- 
land as a result of the aggressive efforts towards cleaner 
and more honest advertising made by the Better Business 
Commission of the city. Toledo is awarded the second 
place, Minneapolis third, and Portland, Oregon, fourth. 
The interest shown by various cities in this contest to win 
the honor each year, is a healthy sign indicating the 
constant increase of the moral tendency towards more 
truth in advertising. The more this spirit is developed, the 
greater will be the degree of confidence established in 
advertising and that in the end benefits all advertisers 
alike. 
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Attractive Rights Accompany 
This Strong Investment 


Shaffer Oif & Refining Co. 


Secured 7% Convertible 
Sinking Fund Gold Notes 


YIELDING 8% 


can be converted into First Mortgage Sinking Fund 
Bonds at favorable rates and carry unusual Preferred 
and Common Stock opportunities. 

A conservative investment 

with unusual possibilities 


H.M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
111 Broadway 208 S.LaSalle St- 


10 Woe st 


B 
30 Stade tarect: 
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| On The 


New York 
Stock Exchange 


Industrials 


The number of industrial stocks listed on the New York Stock 
Exchange has grown from 98 in 1910 to 302, a 300% increase. 


INDUSTRIALS 
OD dacivibetnnidndensiobhntasans ye 
SAR piecepneeagomentetepe: 173 
SE steuhtisanbbiddateebamedescne’ 302 


Companies representing the comparatively new automotive, 
motion picture, candy and dye industries have been added to 
the list in addition to many companies in the old-established 
industries. 

The Stock Exchange, as these figures show, is expanding in pro- 
portion to the country’s industrial growth. 


A. A. Housman @® Co. 


20 Broad Street, New York 


Branch Offices: 
25 West 33d Street, New York City 


Liberty Building, Philadelphia 


























An Incentive 
to Save 


As the prices of goods and materials ad- 
vanced bond prices declined. It is be- 
lieved that the cost of living has reached 
its peak, and consequently it would seem 
wise to buy high yielding bonds, as both 
principal and income should increase in 
value with the gradual return of more 
normal living costs. 


For investment suggestions 
write for Circular No. 91 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 S. La Salle St. Chicago 
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Western Pacific 

















Chose who desire high yield investments which do not 
ntail undue risk, will profit by consideration of the 6 
r cent. non-cumulative preferred of the Western Pacific 
tailroad. 


Western Pacific was intended as the western end of the 
uld ambition for a transcontinental railroad. The pres- 
t company succeeded to another of the same name in 
1916, following a drastic reorganization which gave to 
iiders of the old first mortgage bonds the amount they 
d into the new company in new bonds, plus 55 per 


cent. in the present issue of preferred stock and 75 per 


t. in new common. 


Western Pacific, although it showed a deficit for the 


years 1912-13-14 and ’15, for 1918 and 1919 showed, a sub- 
stantial gain which was considerably above the Govern- 
ment standard return. 


Vital Statistics: 


Net operating profits of the road for the eight months 


ended with March last were more than four times those 


ff the same period in the preceding year. It is es- 
mated that at present rate earnings for a full twelve 
nths will be equal to 7 per cent. on the common, after 


taking care of the full 6 per cent. preferred dividend. 


The preferred at present only pays $4 a year as the 
;overnment guarantee would not permit of a higher 


payment. 


Now let us compare the actual expenditure on this 
roperty with the present selling value of the securities. 


There was paid into the company in new money $18,000,000 


Exclusive of interest during construction, cash 


spent on building old system about.......... 77,800,000 


TORR cccicaccamisis ws hase metascectae canis $95,800,000 


The present selling price of the property in the market 
as follows: 


Write for Circular 1572 
45 Issues of Conservative Investments 


= 
SPECIAL CIRCULARS ON | 
American Car & Foundry Co. 
Write fer Circular 1568 
Pressed Steel Car Company | 





Write for Circular 1570 


Spencer Trask & Co. 


25 Broad Street, New York 





Albany Boston Chicago 
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A. B. C. of 
PREFERRED STOCKS 


What they represent. Investment advantages. How the 
holder is safeguarded. Our Analysis and t of Popular 
Preferreds Free on Request for D-2. 


HEYWOOD: BROOKS 
ann COMPANY inc. 


Investment Securities 


149 Broadway New Yerk 








The normal trend of the stock market in Presi- 
dential Years. 


This subject is dealt with in our Market Letter 
F-1. We would be glad to send a copy upon 


request. 
McCLAVE & CO. 


New York Stock Exchange 
Members | New York Cotton Exchange 


67 Exchange Place, New York Tel. 2816 Rector 


UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Breadway Tel. Columbus 1615 








CE rn en rere $15,600,000 
27,500,000 preferred stock @ 63................ 17,325,000 
17,500,000 common stock @ 27.............-e008 12,825,000 

oe Lane rr er rete FE ee re oy Pere n e i $45,750,000 


Therefore, at current quotations, the property is sell- 

g at less than half of the actual expenditure of cash in 
property. 

(ross revenues per mile have increased from $6,588 in 

13 to $10,951 in 1918. Taking into consideration the fact 


that 1918 was an abnormal year, and that the road was 


Cc 





nder Federal operation we will observe that the road 
s able, by the increase in gross mentioned, to convert 
eficit at the end of 1915 of $2,500,000 into a surplus of 
same amount at the end of 1917. This surplus was 

al to about 9 per cent. on the preferred stock. 


he average freight train load has doubled since 1912, 
nd train mile earnings, in the same period, were in- 
ased from $1.83 to $3.51. 


nclusion: 


Western Pacific wisely refused to accept continuance of 
leral compensation until September next, as the com- 
ny felt able to rely upon its own resources. Monthly 
tements of earnings are encouraging, indicating ability 
‘ the road to earn the 6 per cent. preferred dividend 
1a substantial income on the common even at present 
tes. With this in mind, it would seem that the preferred 
selling cheap. The common is selling a point above 
e high of last year. But, considering the fact that all 
' the securities are selling less than half the actual cash 
t into the property, it would seem that there are good 
spects for the different issues and that they should 
attractive for a long pull. 
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Generally speaking, the rail stocks during the week 


past were irritatingly inactive. Some slight gains were 


made at mid-week, after considerable pressure had been 


exerted. The weakness that was displayed frequently 


most likely was due to the uncertainties resulting from 
the dividend action of the directors of the Chicago North- 


western. 


But, those who have made a study of the rails and of 
the market, advise that the time to buy is just when such 
things happen as occurred in the case of Chicago, North- 
western. And the preference should be given to the roads 
which are not paying dividends, but which are showing 
good operating results. 


A canvass of bankers revealed that no large equip- 
ment financing is to be expected for the time being. The 
bankers, however, anticipate some financing by the Hill 
lines soon. Great Northern has a maturity in September 
of $20,000,000 which will have to be taken care of, and is 


expected to need funds for financing equipment purchases. 


In financial circles there is much interest being ex- 
pressed in the probabilities regarding government financ- 
ing of the equipment needs of the weaker roads. It is 
felt that the stronger roads are in position to do their 
own financing and that the Government funds should be 
used for the benefit of the roads with poorer credit stand- 
ing. 

The signs of the market for the past several days are 
somewhat difficult to read. But there still remains suffi- 
cient reason to keep faith in the stocks of the low priced 
rail issues. Their turn must come soon. 


—-O-— 


CHICAGO NORTHWESTERN. 

it is to be hoped that the reduction in divi- 
Northwestern temporary ex- 
cards which would in- 
dicate a return to the old rate for a time. For the past 
two or three years the performance of the road was not 
such as to justify the continuance of the original divi- 
dends and reduction would have been good business 
sooner than it came. Thus far this year the ratio of 
operating expenses to gross has been 90 per cent. That 
is not favorable. When the commerce commission has 
completed its reconstruction of rate schedules it may be 
that the road will be able to make a better showing. 


Of course 
dends by 
pedient ; 


Chicago was a 


there is nothing in the 


ROCK ISLAND. 
pudding is 1n the eating. 
is in its 


The proof of the And the real 
ability to earn more than it 
Latest reports of Rock Island are showing re- 

well, in spite of the costs of doing business. 
Gross business for the first half of the current year, it is 
expected, an increase over the same period of 
last year of around thirty per cent. Net will show rela- 
well. A this improvement is said 
to be the result of growing earnings in the southern part 
of the system. 


test of a railroad 
spends. 
markably 


will show 


tively good share of 


——_Q-—- -- 


WABASH RAILROAD. 

Although gross operating income of the Wabash Rail- 
road for the first four months of 1920 was about $2,000,000 
in advance of gross for the same period last year, there 
resulted a net operating deficit of $2,355,962. April gross 
was $2,926,393 as compared with $3,880,977 for April last 


year, and net operating deficit for the month was $1,812,- 
764. 
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$1,000 Will Purchase 


100 shares of Preferred stock. 
An income of 8%. 


500 shares Common stock having a 
present market value of over 


$100. 


The privilege of obtaining 2,000 ad- 
ditional shares of Common by 
conversion. 


The likelihood of a substantial profit. 


Information will be given 
on mention of this paper. 


Gas. H JONES & G 


MUNICIPAL RAILROAD »” 


CORPORATION BONDS 
20 BROAD Street — New YORK 
Restor 9140 Cable: 
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THE EFFECT OF 
STOCK DIVIDENDS 


on 
STANDARD OIL STOCKS 


WE HAVE PREPARED A CIRCULAR, 
1-W, GIVING A RECORD OF THE 
MARKET ACTION OVER A PERIOD 
OF YEARS, OF STOCKS OF STANDARD 
OIL COMPANIES WHICH HAVE DE- 
CLARED STOCK DISTRIBUTIONS. 


CARL H. PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
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Kidder, Peabody & Co. 
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ANNOUNCE, 
the completion of the new 
Stock Exchange Building, 
corner of Wail and Broad 
Streets, in which they will 
be permanently located, 
they will occupy | 


| TEMPORARY OFFICES _ |/ 


18 Broad Street 
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How a Savings Bank Increased Its 
Deposits 
The Novel Plan Used by the National City Bank of 
Chicago as Deposit Builder. 


interesting story is told by a representative of the 
ional City Bank of Chicago how it succeeded in secur- 





number of depositors in the Savings Bank division. 
story can best be told in the words of Miss Jessamine 


1 

i 
loagland, as it was described before the Annual Con- 
in of the Associated Advertising Clubs at Indian- 


1915.” she said, “the stage was set for just such a 
aign as we inaugurated. With every new savings 
int of $5 or more we presented an American flag, 
ot in size, with an 9 foot flag pole. We did not 





yn this as a “premium” in the ordinary sense of the 

It was a business getter with a motive behind it, 
g “A Flag for Every Home” and 
h 





lvertisements read1 
yf such good quality that we were sure it would 


jated and given proper care. We distributed over 
1 of six weeks about 3,500 of these flags and could 
continued indefinitely with equal success, but felt 
I st effective a time limit should be set. Wher 
» be most effective a time limit should De set. 1en 
rst opened this campaign, the working force of our 


gs Department numbered three people—two in a cage 
ne at the desk to open new accounts. An average 
to 50 new accounts a day would have been a fair 
ne of business. But when we jumped to 75 to 100 
ints a day, you can understand that our resources 
taxed to the limit. The deposits on new accounts 
ng the 1915 campaign were more than $50,000. 


1916, our Savings Department was moved to the 
d floor of our building and during the opening 

Ss in our new location, we inaugurated another flag 
| paign for new accounts which was even more suc- 
ful. About 3,200 accounts were opened with initial 
sits of more than $81,000. On the day before Pre- 
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paredness Day we opened 615 new accounts. In our first 
campaign we did considerable advertising but in the sec- 


ond and third campaigns but little advertising was ne- 





cessary. Boxes containing our Flags were seen in every 
street car and in every elevated train and we had inquiries 
from all parts of the cit Our new accounts were only 
limited by the number of flags we felt we could dis- 
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NORTHERN PACIFIC. 


World confesses surprise at the action 


the directors of Northern Pacific on Thursday when 
he full regular quarterly dividend was declared. A care- 
ful review of tl inderlying facts would seem to dictate 
a more conservative policy. In fact, there was no more 
justification in the Chicago Northwestern dividend than 


there would have been 1 similar action by Northern 
Pacific. One finds a parallel in the policy long pursued 
a tormer New Haven regime which has been criticized 
the past. The stock of Northern Pacific apparently was 


m on Thursd id there will be substantial recovery 


from the record low because of scrambling for stock to 

ver short commitments. In some quarters it is hinted 

that the failure to decrease the dividend in the face of 

conditions which seemed to warrant the cut, was due to 

desire to aid the marketing of new securities in contem- 

plation. The coming rally will offer excellent opportun- 
to sell “long” stox 


U. S. REALTY & IMPROVEMENT. 


1 


It is said that operations of the interests which shoved 
he stock of U. S. Realty & Improvement up to 66 early 

the year are responsible for the strength recently de- 
veloped which was particularly noticeable in an other- 
wise uninteresting market. According to official esti- 
mate, the company is earning at the rate of $15 a share. 
The stock is closely held and gains are sustained with 


ease. 


























































































Standard Gas & Electric 


A company which appears to be in the making for a 
bright future is Standard Gas & Electric. Originally a 
straight public utility the company has branched out, 
following the steps of Cities Service Company and Ohio 
Cities Gas (now the Pure Oil Company), both of which 
have apparently made phenomenal successes. Originally, 
somewhat top-heavy, the company has gradually increased 
its earning power so that now the common stockholders 
are in a position to benefit from any further increases in 
earnings. 


Vital Statistics: 

The company was just about starting to get on its 
feet when the war came along with its increased costs, 
and the earnings of the company dwindled down to such 
an extent that it was unable to pay more than 4 per cent. 
in 1915 and 4% per cent. in 1916 on the preferred stock, 
with scrip dividends in other years. But during the years 
of lean earnings, the company made earnest attempts to 
increase the number of customers, so that when condi- 
tions bettered themselves the earnings would show large 
increases. Apparently, by working in this direction, this 
end was brought about. Customers increased from 236,- 
738 in 1911 to 318,752 and to 442,972 in 1919. The effect 
of the increase in customers is shown in the gross earnings 
which increased from $12,050,568 in 1911 to $27,158,137 in 
1919. Less than 100 per cent. increase in customers but 
well over 100 per cent in gross. 


The effect of this increase can be seen in the net earn- 
ings per share applicable to both the preferred and com- 
mon stocks in face of increased costs: 


1913 1914 1915 1916 1917 1918 1919 
Preferred (%)........ 6.38 5.26 6.30 10.06 7.41 6.69 20.64 
Common (%).......-. dds ne’ “Ss em. tee ee 


A favorable point is the fact that the company has its 
customers both “coming and going.” Its income is derived 
from the following sources: Electricity, 68.91 per cent.; 
gas, 24.07 per cent., street railway, 3.73 per cent.; steam 
heat, 2.48 per cent.; telephone, 0.47 per cent.; water, 0.21 
per cent., and ice, 0.13 per cent. The fact, however, that 
the company is receiving most of its income from elec- 
tricity points to increased earnings for the reason that 
this is the fastest increasing kind of service as far as 
a public utility is concerned. 


An important point is that the territories served by 
Standard Gas & Electric are well apportioned throughout 
the country. Alabama, Arkansas, California, Colorado, 
Kentucky, Idaho, Illinois, Iowa, Minnesota, Montana, 
North Dakota, Oklahoma, Oregon, South Dakota, Wash- 
ington and Wisconsin. This surely lends to stability of 
earnings. 


Conclusion: 

Earnings of the company should now be on the increase. 
The reason for this is self-evident. We are entering a 
period when lower prices for many commodities must 
come, and, ultimately, lower wages. This in turn means 
that ratio of net to gross will be larger. 


The bonds of the company are all attractive. They 
yield well over eight per cent. The interest requirements 
on the total funded debt of Standard in 1919 were earned 
three times over. 


The preferred stock, which now pays 8 per cent., is 
selling to yield over 10 per cent. All back dividends 
were paid up on the preferred at the end of last year in 
common shares and the stockholders are now receiving 
$4 annually on the $50 par stock. Possibilities for en- 
hancement in value are very bright. 
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In the common stock lies all the speculation. The con 
pany’s recent acquisition of Shaffer Oil and Refining 
going to play a big part in the earnings of the company 
Shaffer is at present turning back all its earnings into 
the property, but ultimately it will pay dividends on th, 
common of which Standard Gas owns more than 50 pe 
cent. As the preferred dividend is now being earned, aj! 
the “dividend earnings” from Shaffer will accrue to the 
benefit of the common shares. 
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TREND OF UTILITY EARNINGS. 


The general trend of public utility earnings is shown by 
the earnings for the various companies given. We have 
maintained that earnings of the utilities have turned the 
corner for the better. 


No. Texas Electric. 


7——12 Months Ending—\ 

Apr. 30, 1920. Apr. 30,1919. Increase 
Gross earnings....... $3,624,725.39 $2,886,615.44 $738,109.95 
Net after int. chgs... 1,123,044.27 789,517.47 333,526.80 


s 


Tampa Electric. 


7—12 Months Ending—, 

Apr. 30,1920. Apr. 30,1919. Increase 
Gross earnings....... $1,362,89725 $1,124,069.45 $238,827 20 
Net after int. chgs... | 485,706.75 406,876.78 78,829.97 


Lowell Electric Light. 
7—12 Months Ending— 
Apr. 30, 1920. Apr. 30,1919. Increas; 
Gross earnings....... $1,075,798.43  $968.362.89 $107,435.54 
Net after int. chgs... 299,919.39 205,047.97 94,871.42 


Connecticut Power. 


Apr. 30, 1920. Apr. 30,1919. Increase. 
7—12 Months Ending— 
Gross earnings....... $1,327,893.49 $1,127,907.71 $199,985.78 
Net after int. chgs.. 293,404.17 222,491.51 70,912.66 


a | 


MISSISSIPPI RIVER POWER. 


Mississippi River Power Company, owning and operat- 
ing one of the largest hydro-electric plants in the world, 
spanning the Mississippi River at Keokuk, Iowa, has 
secured a readjustment of power rates provided for under 
the terms of its ninety-nine year contract to deliver 
60,000 horsepower to St. Louis. This readjustment of 
rates assures to the company increased income of %.- 
“00,000 from that source for the period of ten years 
from August 1, 1918, to August 1, 1928, and is retroactive, 
=" to be prorated at $277,777 annually from August 
1, 1919, 


The company has an installed capacity of 150,000 horse 
power and is now delivering over 125,000 horsepower 
numerous manufacturing centers. Present earnings 
the company are over twice the interest requirements 
of $934,350 for the $18,687,000 Ist mortgage bonds outstand- 
ing and will be substantially increased from the benefit 
of the increased power rates under the St. Louis contract 
and from the sale of new power recently contracted for 


—— O0———_ 


NEWPORT NEWS AND HAMPTON RAILWAY. 


It is a matter for favorable comment that the N: 
port News and Hampton Railway, Gas and Electric Com 
pany was able to increase its net profit from operatio: 
from $59,393.42 to $232,122.73 in the seven years ending 
1919. Despite the fact that the past few years have bee! 
ones in which operating costs have steadily increased, 
the company was able to show a steady gain with each 
of the seven years. Total operating revenue for t 
calendar year of 1918 showed a gain of 25.38 per cent 
And it is noteworthy that net for the period increased 
21.07 per cent. 
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\larked Expansion Among Connecticut Industries 


Manufacturers Find Demand Large—Travelers Insurance Com- 
pany $2,500,000 Building Project—New Gun Being Developed 
for Colt’s Patent Fire Arms Co. Proving Success 
By SEYMOUR WEMYSS SMITH 
Our Spectal Hartford Correspondent. 


is highly favorable and the industrial situation is 


T's present business outlook in Connecticut cities 


most encouraging. Many manufacturing companies 
finding the demand for their products larger than 
r output and there is a constant expansion of activity. 


e of the interesting developments of recent weeks 
been the exceptionally large construction projects. 
Hartford, the Hartford Rubber Works (one of the 
ipal units in the United States Rubber organiza- 
) is carrying on work which will cost upwards of 
(0,000 and add greatly to the capacity of the present 
ry while the Travelers Insurance Company, which 
established a remarkable record for new business 


the last few years, is starting preliminary work on a 


ve 


500,000 building of eleven stories. 


present, the Travelers has a clerical force of 4,000 


the home office, while more than 1,200 are employed 


the New York branch. The Travelers building in 


tford is the tallest structure in New England and the 
pany officers would not be surprised if the proposed 


ven-story building is outgrown within a few years. 


year the Travelers added a larger amount of new 


iness to its insurance in force than any other life in- 


nce company in America, with the single exception 
Metropolitan of New York. A complete review 


the growth of the Travelers, the price record of the 
npany stock and the increase in earnings during the 
t half century will appear next week. 


Colt’s Patent Fire Arms. 


uotations on the Hartford Stock Exchange have not 


inged materially during the last few weeks. The de- 
nd for securities is active and several new issues of 


have been successfully underwritten in the past 


nth. Colt’s at 50-52 is finding many buyers. The stock 
t present levels is but a few points from the low quota- 


for the new stock. 


ere have been interesting developments during the 
regarding the new automatic rapid fire gun which 
Browning, inventor of the famous machine rifles 
ing his name, has been perfecting at the Colt’s fac- 
A few days ago the new invention was tried out 
it was demonstrated that it is capable of shooting 
ugh 1% inches of armor plate. 





During the World War it became apparent that the 
machine guns of standard model, although tremendously 
efficient against infantry, were comparatively useless 
when directed on armored tanks or submarines at short 
range. If the new Browning gun proves as efficient as 
now expected it will mean the advent of a new gun of 
machine gun design, but capable of shooting a projectile 
a half-inch in diameter, several times as heavy as the 
standard rifle bullet and capable of disabling either 
tanks or U-boats. Such a new gun would add materially 
to the present demand on the Colt’s Company and draw 
large government orders. 


The Colt’s Company has had a remarkable dividend 
record in the last ten years, and payments to stockholders 
over that period are as follows: 1910, 6%; 1911, 6%; 1912, 
8% ; 1913, 10%; 1914, 12%; 1915, 24%; 1916, 63%; 1917, 96% 
(on basis of the old stock changed into the new shares 
($25 par) on an eight to one basis; 1918, 40%, reduced to 
24% during last month of that year. Present rate, 20%. 
The stock is now some points below the level of a few 
months ago. 

Aetna Life Insurance. 


The directors of the Aetna Life Insurance Company 
have declared an extra dividend of 244%, in addition to 
their regular dividend. It will be payable July 1 to share- 
holders of record June 12. 


The Aetna Life occupies an important position in the 
insurance world. In 1919, the new business added by the 
company was an increase of 75% over the 1918 figures, 
while the present year to date has resulted in the com- 
pany almost doubling the record of a year ago. From 
1910 to 1920 the surplus increased from $9,549,126 to 
$17,455,272. At present quotations the shares are re- 
garded as reasonable. 


Fire Insurance Stocks. 


There is little price movement in the stocks of the fire 
insurance companies reviewed two weeks ago. Aetna 
Fire, 470-480; Hartford Fire, 570-580; National Fire, 455- 
470, and Phoenix, 590-500. 


First Reinsurance. 


Shares in the First Reinsurance Company are now 
(Continued on page 42) 
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The New England Situation 


By Our Resident Correspondent 


Although many of the industries in this section, prin- 
cipally the shoe factories and textile mills, are running 
on a greatly reduced basis, there is detectable a little 


more confident fecling in both financial and business 


circles. 

It is apparent that some of the deflationary process 
at least has been carried out without serious catastrophe, 
although a distinct slowing down in business has re- 
sulted. But in spite of forced liquidation not many mer- 
“hard 


There is yet to be evidence of it in any extensive 


chants or manufacturers apparently have been 


hit.” 


commercial failures. Business embarrassments are com- 


paratively small, as they have been for a long time 
past. 


The great back-log of the situation is that most manu- 
facturers and merchants, too, made large profits during 
* the war period and in 1919 and are well fortified against 
temporary reverses. Unless a prolonged period of de- 
pression should set in, and this is not anticipated, no very 
serious difficulties are expected to result. 


The present lull affords a breathing space and a time 
in which manufacturers may take account of stock and 
get their bearings. It is expected that fall business will 
show some vigor, barring any untoward developments, 
there being a recognized shortage of many kinds of 
goods. Labor throughout the country is still well em- 
ployed, and at high wages, and its purchasing power is 
bound to be felt, even though it has lost some of its 
erstwhile recklessness. 


The Boston Stock Market. 


The local stock market reflects the extreme quietude in 
New York and business recession generally. Specula- 
tive interest at the moment is at a minimum. There is 
little in the present situation to stimulate the imagina- 
tion regarding the copper shares or the local industrial 
issues. In May sales of copper were less than in any 
month since early last fall, although a pretty good busi- 
ness was done in the first three months of 1920 and in 
April, too, sales were of good proportions. In May there 
was practically no export business. The extensive plans 
to sell copper to European countries do not seem to have 
borne much fruit as yet. At one time Japan was a con- 
siderable buyer of copper in the United States, but the 
falling off in this purchasing is doubtless a reflection of 
the recent financial troubles in Japan. In fact the 
Japanese are lately reported to have resold some copper 
in this market. 

— ee 


CHEMICAL MERGER. 


Statements are heard in the Street to the effect that the 
much talked of merger of National Chemical and Barrett 
may not be completed because of serious obstacles of a 
legal nature. In the meantime there is confidence that 
the consummation of the plan is a matter for a short time 
only. Profit taking is being advised by Stock Exchange 
houses as it is felt that the stocks have discounted largely 
the merger possibilities. There have been substantial 
gains in both thus far on the present movement. 


—--— 0 —— 
LACKAWANNA STEEL. 


Latest official information is to the effect that manufac- 
turing conditions with the Lackawanna Steel Company 
have greatly improved in recent weeks and earnings for 
the quarter ending this month will show a good gain. 
Earnings in the first quarter were insufficient to cover 
dividend requirements but it appears from estimates of 
the present quarter that earnings are back to a place 
where they will be more than enough for dividends. 
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"he Sullivan Machinery Company's Great Growth 


Net Assets, Without Considering Patents or Good Will, Equal 
About $60 a Share—Company Sells Machinery in Every Corner 
of the Globe 


By CRAUFURD HOWSON 


Our Resident New England Correspondent 


New England is justly famous, the Sullivan Ma- 
chinery Company, with its long and honorable 
rd, is entitled to rank high. 


\ MONG the substantial old-line companies, for which 
- 


Like many another New England industrial it had its 
eption in a very small way as far back as 1850 when 
expert mechanic of unusual business sagacity, one 
mes Upham, started a small machine shop and foundry 
Claremont, New Hampshire. 


[his business grew and grew until in 1867 it had de- 
loped to such an extent that additional capital was 
quired. Accordingly it was incorporated under the 
ws of New Hampshire with $200,000 capital stock. 


\s business further developed capital needs likewise 
ew and the stock was increased to $1,000,000, the legal 
nit under the incorporation laws of New Hampshire. 
Subsequently it was incor- 


diamond shafts of Kimberley, South Africa, Sullivan ma- 
chinery is found. 


But the manufacture of new tools and machines is not 
all of the Sullivan business. The making of repair parts 
and replacements is a very important part; in fact it con- 
stitutes fully 30 per cent. of the aggregate sales. Any one 
who appreciates the extraordinary wear and tear of dig- 
ging, dredging or drilling knows how profitable machine 
repairing is. In short the Sullivan Machinery Co. not 
only makes and sells the tools, but it also finds an im- 
portant source of revenue in keeping in repair and con- 
dition the machinery which it has sold. 


The Company’s Plants. 


The Sullivan Machinery Co. now has two plants, the 
larger one being in Claremont, New Hampshire, and the 
smaller one in Chicago. The 





yrated under the laws of 


New Hampshire plant cov- 





\faine with a capital stock 
f $3,000,000 and still later, 
in 1913, it shifted to a Mas- 
sachusetts charter under 
the name of the “Sullivan 


The appended tabulation 


Machinery Co.,” with an in- 1919 

rease in capital stock of Net income ........ $2,160,887 
$4,000,000, par value $100  Deprec. & reserves. 266,660 
er share. In 1918 the au- Tax reserve ....... 650,000 
hesiedd sania - ; Net earnings ........ *1 244227 
wee tee ie 492,152 
reased to $5,500,000. DN ws onicnseanse 752,074 


Change In Stock to 
“No Par Value.” 
In May stockholders au- . 


with $17.96 in 1918. 


Table Showing Company’s Earnings 
gives a comparison of the 


earnings of the Sullivan Machinery Co. for the past four 
years (years ending December 31): 


*Equivalent to $24.79 on $5,018, 


ers about 20 acres of floor 
space and employs some 
1500 men. The Chicago 
factory covers about five 
acres of floor space and 
employs about 500 hands. 
The company maintains 41 
offices in 16 different coun- 
tries, and it may be said 


1918 1917 1916 
$2,140,035 $2,413,876 $1,313,907 
351,432 242,798 306,434 
886,880 800,000 ...... 
901,801 1,371,081 1,007,472 Brig Ry - : : 
461.727 384.680 403.914 that it is as well known in 
440.074 986,401 603,559 Europe and the Far East 


as it is in South America 
and the United States. It 
is interesting to note that 
= it carries its investment in 


900 stock outstanding, compared 








horized an issue of stock 

f no par value in place of the present stock of $100 par. 

hree shares of the new stock are to be issued in place 
one share of the present stock of which there are 
018,900, or 50,189 shares, outstanding. It is expected 
at the exchange will be carried through within a very 
ort time. 


[his is the first company to take action under the new 

lassachusetts law which permits issuance of stock of no 
ir value. It is not to be regarded as a stock dividend and 
nsequently would not be subject to any excise tax that 
iy be passed by Congress seeking to place a levy upon 
ck dividends by some indirect method. 


Scope of Company’s Business. 


The business of the Sullivan Machinery Co. is inter- 
tional in scope. Its product is a full line of mining 
chinery, something which is always in demand, irre- 
ective of war or peace, in all parts of the world. Wher- 
r coal is taken from the ground, or iron, copper, lead, 
c, gold or silver are mined; a tunnel excavated or a 
dge built, there one is apt to find the products of the 
llivan Machinery Co. Among the machinery made by 
company are drills for rock or clay, hoisting engines, 
ne channelers, core drills and coal cutters. It has 
fices in, or near, every large mining centre and in most 
the large cities. 


In the oil districts of the United States Sullivan drills 

popular; in the coal mining regions many of the tools 
ed bear the Sullivan stamp. In the gold mines of 
laska and Australia, the iron mines of China and the 


plants, equipment, patterns, 
drawings, etc., at what is regarded as a very conserva- 
tive figure of $4,763,960. 


Earnings of the Company. 


In the year ended Dec. 31, 1919, the Sullivan Machinery 
Co. experienced its largest earnings, with the exception 
of 1917 when they were a trifle greater. Net, after pro- 
viding for losses and expenses, was $2,160,887 against $2,- 
140,035 in 1918 and $2,413,876 in 1917. After providing for 
depreciation and reserves, including federal taxes, there 
was left a balance of $1,244,227, equivalent to $24.79 per 
share on 50,189 shares of stock. The balance in 1918 would 
be equivalent to about $17.96 on a similar amount of stock. 
The net earnings over a period of 13 years, however, have 
averaged nearly $25 per share 


Dividends. 
The Sulivan Machinery Co. is now paying dividends 
at the rate of $10 per share per annum, which includes a 
regular rate of 6% and “extras.” When the new stock 


was issued on basis of three shares of no par value for 
one share of old stock the new dividend rate was at $1 
per share, equal to a 12% rate on the old stock. This 
dividend action was taken Wednesday last. Whether it 
will be quarterly is not indicated 


Sullivan Machinery stock is in favorable position as 
there are no bonds and no preferred stock ahead of it. 
Thus the earnings accrue entirely to its holders and the 


(Continued on page 30) 
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When it becomes necessary for 
such an established railroad as the 


Buffeting Chicago Northwestern to reduce 
the its dividend after having paid the 
Rails 


same rate for a period running 
back for more than forty years, 
the effect naturally was to focus attention upon the 
position of the railroads. Of all the lines here was 
one of the last ones from which such a thunderbolt 
was expected. The directors have not stated their 
reasons for reducing the dividend, but the conclu- 
sion, based on their conservative character, is that 
they felt the need of conserving their cash re- 
sources in the absence of any signs from the Inter- 
state Commerce Commission regarding when they 
would grant a rate increase and the extent of it. 

A more anomalous situation than exists with the 
railroads no large body of investors have ever 
faced. If it is not one thing it is something else 
with which they must contend, and just when it ap- 
pears that they are about to step over the threshold 
leading to better times. It was felt, and reasonably 
so, that the return to private management was a 
great source of relief, for it put an end to gov- 
ernment extravagance in operation. Then Con- 
gress enacted the Cummins-Esch transportation act 
under which the roads were assured a reasonable 
return on their investment and better days were 
expected. But this expectation was nullified by 
an outlaw strike which, while it was not success- 
ful, at least succeeded in cutting heavily into reve- 
nues. 

What is the principal bane of the railroads is the 
injection of too much politics. Former Secretary 
McAdoo, who is anxious to secure the democratic 
nomination for President, and with an eye to this 
prize has catered, at the Government’s expense, to 
railroad men, boastfully claims the railroads are 
now worse off than they were under Government 
control. His assertion contains no truth, for if 
they have not bettered their situation it has not 
been their fault. The trouble has arisen from too 


much politics of his particular brand. He is the one 
who is responsible for their difficulties, for it was 
he who lifted the cost of operation to its present 
high peak. That case is established against the 
former railroad administrator by the gross reve- 
nues of the railroads, which have shown a healthy 
expansion, but not enough to cover the increased 
costs. 





The railroads need something more than 
creased gross earning; they need a similar enlarg: 
ment in net income, for, besides paying a fair r 
turn upon the capital invested in them, they ne 
fat to expend upon equipment and improvements 
all of which were sorely neglected under Govern. 
ment tenure. 

If any further evidence is needed to establi 
their case in this respect it need only be cited 
the nation-wide complaint of not enough cars t 
carry commodities to our markets. 

In Kansas alone is more than $150,000,000 
wheat in the warehouses because of the railroads’ 
inability to bring it to the consuming market, and 
from Detroit comes the well authenticated story 
millions of dollars of motor cars being delivered 
their own motive power. 

Yet down at Washington sits the Interstate Com 
merce Commission, realizing the urgent necessit 
for an increase in rates and going about it slow], 
to determine the degree of such increases. Thu: 
are the railroads buffeted about on the chopp) 
political sea. Happily the electorate this fall will 
have an opportunity to rectify this unjustified at 
titude of the controlling political factors, and it 
is about time. 


As a result of making a moun 
tain out of a mole hill, two est 


Business mable aspirants to the Presiden- 

and , sane # 

oat tial nomination were defeate: 
Politics 


For some sinister reason, for it 
cannot be said the truth actu 
ated their course of conduct, a cabal of senato: 
conducted an investigation into the expenses in th: 
primaries of the various candidates. Since thes: 
statesmen are politicians, they must have been 
aware that the preferential primaries make it 
most as expensive to secure a nomination as it | 
to obtain an election, and if there is any ground for 
criticism, it is not against the expenditures of t! 
friends of the candidates as it is against the viciou: 
political system which makes them necessary. 

So far as the primary expenses of General Woo 
is involved, the investigation has brought forth n 
the slightest taint of scandal. As for Govern 
Lowden, he is blameless for the payments to tl 
two Missouri delegates, yet these two great Ame! 
can citizens were flaunted before the country : 
men who were out to buy their nominatio: 
Strangely, too, one of the candidates was a par‘ 
to this scheme to destroy political rivals, notwit! 
standing he had behind his candidacy a powerf' 
publisher with a chain of newspapers which wou! 
have cost a fortune twice as large as was spent + 
Wood’s and Lowden’s campaign to have controlle: 
To this extent did this political hypocrisy reach 
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3ut aside from the propriety of the expenditure 
f this money for a legitimate campaign expense, 
here is the more important question—if business 
as not as much right properly to use its funds 
} secure the nomination of a President who is fair 
nough and square enough to give every one a fair 
ieal, as it is for labor to organize as it has done 
nd threatens to do, to continue its power over pro- 
luction and the comforts of the American people. 
f it is sauce for the goose it is sauce for the gan- 


ier. It is not wrong in either case. 


In selecting Senator Warren 
G. Harding of Ohio as its nominee 


The for President, and Calvin Cool- 
Standard idge, the fearless Governor of 
Bearers 


Massachusetts, for its nominee 
for Vice-President, the Republi- 
an party in convention in Chicago presents the 


\merican people with two representative Ameri- 


ans as its standard bearers. Fortunately for the 
irty, it had a good selection to choose from, and 
hile its choice may not have been considered that 
f the public, as it was expressed in the primaries, 


there is no question but what the rank and file of 
the party workers will gather around these two 


andidates and go to work with their coats off to 
irry them over the top in November. 


In order to enter the contest with equal chances 
f success, the Democratic party will have to select 
s its candidates men who will compare to these 


two men in Americanism and in courage to stand 


. their convictions, and it will prove no easy task 
ir the forthcoming election will hinge around the 
eneral desire on the American people to return to 
rst political principles, to a government for the 
ext four years which will consider the interest 
{ America first, commercially and as to its foreign 
licy. 


From what the publisher of The Financial World 
uld observe while at the Republican Convention, 
e prevailing spirit was to return to a business- 
ke administration as the country was favored with 
hen McKinley was in power, and it is to be pre- 
imed much of the same feeling prevails among 
e conservative Democrats to secure a candidate 
iuch on the order of Grover Cleveland; men as 
und as they were, not political faddists and theo- 
ts. Leaders must recognize that prosperity can- 
t thrive on laws which throttle production and 
ll off initiative. This is the thought which will 
ing the next president into office, and it will de- 
id upon the standard bearers to convince the 
nerican voters they are capable of restoring those 
rmer conditions. 
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Royal Dutch Makes Further Expansion 


Organizes New Company to Operate in Rocky Mountain 


District—Development Scheme Begun. 


The Matador Petroleum Company, a new company, has 
been formed with a capital of $1,000,000 to take over the 
holding in Wyoming, Colorado, Montana, North Dakota, 
South Dakota, Idaho, Utah, Nevada, Arizona and New 
Mexico. It is a new subsidiary of the Royal Dutch Co. 
Originally the territory located in these states was the 
property of the Roxana Petroleum Co. and the Shell 
Company of California, which are also subsidiaries of 
Royal Dutch. 


The latter subsidiaries operate in California and the 
mid-continent field. There will be no change in those 
companies in their respective fields and the new subsi- 
diary comes into the Rocky Mountain region as a sepa- 
rate operating entity. These companies have had their 
scouts working in the Rocky Mountain states for several 
years and have acquired large holdings. These holdings 
have been turned over to the new Matador Petroleum Co. 

The Royal Dutch Co. is said to be exceeded in size only 
by the group of Standard Oil companies in the United 
States. It operates in almost every part of the world 
where oil has been discovered. In the spring of 1919 the 
stock market value of the Royal Dutch shares was around 
$1,500,000,000. 

-——_O ——_ 
THE STEEL STOCKS AND THE INDUSTRY. 


While there are no startling signs of recovery in the 
steel industry there are irrefutable signs to indicate that 
the industry has set its back on adversity and is con- 
fidently looking forward to better and more prosperous 
days. Reports from the steel centers show mills are 
working around an eighty per cent. capacity. Another 
healthy indication of betterment is found in the increase 
of tonnage of unfilled orders. There is no question about 
the great demand for steel which is awaiting the industry, 
especially when building is revived and the railroads are 
simply waiting on the Interstate Commerce Commis- 
sion to grant increased freight rates now so urgently 
needed before entering the market with large orders for 
steel. This improved outlook has tended to create a much 
stronger underlying feeling for the steel stocks. Crucible 
Steel gave a display of this confidence by its sudden rise 
though the stock reacted again. But the stock to watch 
is U. S. Steel. It seems to follow now the same course 
it did in the depression of 1893 when it hung for a long 
while around eight dollars a share, while insiders were 
accumulating it, and in 1907, when the Munsey pool took 
hold of it around twenty dollars a share and made many 
millions of dollars. If Steel shows no special activity 
just now it is reasonable to suppose that the insiders are 
not neglecting a chance to accumulate a large line at its 
present low level and repeat the success of their former 
operations. 


—o——_ 


AMERICAN LOCOMOTIVE. 


Reported current earnings of American Locomotive 
seem to more than justify the confidence frequently ex- 
pressed in these columns regarding the value of this 
company as a going concern. The first six months, it is 
estimated, will show about $6 « share earned for the com- 
mon, after all charges. That the company should be able 
to make such progress in the face of the railroad strike 
and the consequent difficulty in obtaining raw materials 
we consider is a favorable sign. 


— 0--——_ 


CUBAN AMERICAN SUGAR. 


Bankers who have examined the Cuban American 
Sugar situation state that the company is in excellent 
earning position and that the output this year will be very 
high. The company earned about $68 a share last year 
on the old capital. This year’s earnings are expected 
to better that showing. 
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TABLOID INDUSTRIAL ANALYSIS 























Mercantile Marine 

















It unfortunately has been the habit of a great many 
American corporations to follow a policy of robbing the 
future to pay the present. In other words, many com- 
panies have failed to charge off, year by year, a suffi- 
sient allowance for depreciation. While the policy may 
be pursued for a time without apparent ill effect, it must 
tell in the long run. 


Prior to the war, International Mercantile Marine lived 
a hand to mouth existence. The result was receivership. 
The report of the receiver disclosed this reckless, or 
rather loose, system of neglecting depreciation charges. 
The report stated that, had the company made sufficient 
allowance for this item, when the financial disturbances 
incident to the outbreak of the world war came, the com- 
pany would have been in a position to show interest 
charged earned. 


It is a satisfactory commentary, however, to note that, 
subsequent to the receivership, the company came back 
and ultimately liquidated one-third of its indebtedness 
and made some progress on the payment of accrued pre- 
ferred dividends. 


Vital Statistics: 


The 1917 report is important inasmuch as it was the 
first to appear after the receivership, and it moreover re- 
vealed a strengthening of both the physical and financial 
position of the company. 


Profits 1914......... ,eosses SO eee 
POMS WIS ka. cci csc cscese 12 
Pronts 1916... :..... ..2+e+ 25,946,000 
ci eT eer ore ry ner $46,594,000 
Approp. for depreciaticn 3 years... 25,134,000 
Surplus Gain in prop. value..... $21,460,000 
1917 bal. after depreciation....... 11,753,000 
EEVIGONEE DOIG oon sods sccewoasices 9,827,000 
Surplus gain in property value.. 1,926,000 
1914-1917 gain in prop. value 
ro Pn 23,386,000 


The 1917 balance sheet of the company revealed the 
additional information that net quick assets had been 
increased from $512,000 to more than $32,000,000. It also 
revealed that the treasury position had been improved s92 
that the following showing was made: 





Decrease in bonded indebtedness............ $27,193,000 
Increase in met quick assé€ts... - ......0.cccccsssee 32,322,000 
go” rr ern ae Pe are nee Oe MMP RE e 7 $59,515,000 


Now, had the company seen fit to dispose of its entire 
nnage at the close of 1917, at the figure of $125 a ton, 
which at that time was mentioned as a _ conservative 
luation, the proceeds, plus net quick assets at that 
me, would have been sufficient to liquidate all indebted- 
‘ss, pay up the entire accumulation on the preferred, and 
leave a substantial balance for the preferred stock. 


Examination of the depreciation fund account for the 
ist five years shows that this item in the general bal- 
nce sheet as of December 31, 1918, was steadily increased 
rom $17,572,920 in 1912 to $40,128,708 in 1918. 


Fixed charges were earned 1.07 times in 1918, 5.20 times 

1917 and 6.38 times in 1916. It is worthy of note that 
he proportion of income remaining after deduction of 
xed charges was increased from 3 per cent. in 1912 to 
S per cent. in 1918. 


-onclusion: 


The preferred stock has a considerable equity behind 
and can be looked upon as having a fairly substantial 
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future. It, however, is susceptible to influence of earn- 
ings. The current year is not running as well as last 
year, but is improving satisfactorily. Then there are ac- 
cumulated dividends. The common stock is a less attrac- 
tive one. It must wait for any participation until pre- 
ferred accumulations are out of the way. It is more 
speculative in character than is the preferred stock 
which appears to be a purchase on any substantial re- 
action. 
ne eee 
STANDARD OF NEW JERSEY. 

For the year ended December 31, 1919, Standard Oil of 
New Jersey earned net equal to $77.55 a share for the 
common stock after allowance for preferred dividends. 
This is an increase of more than 33 per cent. over the 
net earnings for the preceding year. The company’s gross 
sales last year totaled $437,105,6@J, including earnings of 
all subsidiaries. Costs and expenses totaled more than 
$407,000,000. 

oe a 
INTERNATIONAL HARVESTER. 

A stock dividend of 12%% on the $80,000,000 of common 
stock of International Harvester was declared on Monday 
last, and a policy of paying 2% semi-annual dividends in 
stock was adopted, this payment to be in addition to the 
regular cash distributions. The cash dividend was in- 
creased from six to seven per cent., payable 144% quar- 
terly. The stock dividend, which totals $10,000,000, will 
be paid by September. The Street has looked forward to 
this recapitalization for some time, as has been pointed 
out in these columns. The stock has been strong for the 
past week or so and its present level represents a con- 
siderable advance over a short period. 

——9———— 
BARRETT COMPANY. 

Reviving of construction work on a large scale through- 
out the country has resulted in a sharp impetus to the 
earnings of the Barrett Company. This stock, which was 
analysized exhaustively in The Financial World some 
weeks ago, is entitled to a strong investment rating. The 
company is a great earner and is in position to reap large 
profits for some time to come. Judged on this basis alone 
the stock should receive favorable consideration. 
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American Beet Sugar 


(Continued from page 9) 


sured the most improved methods and increased capacity 
in the conduct of the manufacturing department. New 
methods of cultivating and fertilizing cane plantations 
were also taken up. Additional boiling facilities at 
Tinguaro and other factories were completed and minor 
machinery installed to improve their work. The cumula- 
tive effects of these betterments are now being felt. 


This is not the first time the Cuban-American has 
shown large earnings. In 1916, the last year before the 
United States Sugar Equalization Board took over the 
supervision of sugar prices, the company earned $107.66 
on its common. From 1916 to 1919, inclusive, average 
yearly earnings on the common were $63.40 a share and 
in the same period total dividends of 60 per cent. in 
cash and 40 per cent. in stock were disbursed. In view 
of the recent decision of the Supreme Court another 
stock dividend is looked for. 


Punta Alegre Sugar Company. 


In a smaller way prosperity is also being felt by the 
Punta Alegre Sugar Co. When the current crop is sold 
this company is expected to have on hand $5,000,000 in 
cash or almost $20 a share, which would seem to point 
to an extra dividend. The new Punta Mill at Punta, 
San Juan, went into commission on March 1, 1920, and 
it is estimated that this addition will add 100,000 arrobas 
to the present 200,000 annual output, raising production 
to 50 per cent. above its former figure. At the same 
time the Florida Mills are reported to have increased 
their production about 28 per cent. In the latter part 
of January it was stated that the company’s three mills 
had produced more than 175,000 bags so far this crop 
year. 


Last year the company added $1,500,000 to surplus after 
paying $5 (10 per cent.) on the common. Earnings 
of $20 a share will amount to 40 per cent. and an extra 
dividend does not seem remote if this figure is ap- 
proximate. On the other hand, should the company con- 
tinue its policy of paying $5 a year there would be left 
about $3,750,000 to add to surplus for the year. This 
would make total surplus about $6,250,000 or sufficient 
to cover the new offering of $1,000,000 preferred stock 
and about 50 per cent. on the common. If this is done 
book value for the common would also be raised to al- 
most $100 a share, of which approximately 40 per cent. 
would be in quick assets. 


Manati Sugar Company. 


Though estimates made last year place the possible 
earnings of the Manati Sugar Company, on a production 
of 550,000 bags in 1920, at $3,500,000 as against $2,600,000 
in 1919 and $1,815,663 in 1918; these predictions were 
based on a price of 6% cents a pound or one cent below 
prevailing prices. These estimates gave earnings at $24 
a share on the common, after allowing for Cuban and 
United States taxes at prevailing rates, preferred divi- 
dends and depreciation. Taking into consideration, how- 
ever, that Cuban raws are now quoted at 7% cents, it is 
safe to add 25 per cent. to the foregoing which would 
indicate earnings of $4,500,000 or about $27 on the 


common. 


According to the 1919 statement of the company the 
f. o. b. price a pound obtained during the year was 5.645 
cents as against 4.758 the previous year. Costs of pro- 
duction were 4.035 cents and 3.315 cents respectively. In- 
crease in cost in 1919 over 1918 was 0.72 cents or 21 
per cent. Assuming that a similar increase occurs in 
the present year, costs will approximate 4.88 cents a 
pound. With a selling price of 7% cents this leaves a 
margin of 2.62 cents a pound. On a production of 550,000 
bags this profit will amount to $4,683,000 which, after all 
deductions leaves $2,700,000 or $27 a share on the common. 

That the sugar companies are prospering is quite ap- 
parent. The indications for the future of this prosperity 
will be taken up in the succeeding article. 
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Private Advances to Europe Mean Greater Exports 


HAAUbOMLHHI LLL Te 





Government Advances Have Ceased and Private Investment 
Must Replace Them—Strength in British Bonds Pronounced— 
German Marks Are Active 


By STUART L. BISHOP 


advances to Europe. That means the possibility 

of American exports coming to a sudden stop. But 
there is one way in which such a development can be 
stemmed before the shut off can materialize. 


T HE Government of the United States has ceased its 


Private capital can continue the advances through the 
medium of foreign investments in foreign securities. 
Such investment then should be stimulated in the interest 
of all of us. One asks the question—does not the continued 
employment of our industries in maximum production in the 
end make for the prosperity of all of us? 


I offer this thought for what it is worth. Complaint has 
been made in some quarters because of the high rate of 
interest which is carried by the recent loan to Belgium. 
It is to be remembered that the terms of that loan will 
not seem so severe when Belgian currency has been re- 
stored to gold parity. 


To the writer it is clear that the very dearness of money 
obtained by foreign countries in the United States will 
per se act as a stimulus to effort on the part of the bor- 
rowers to bring their currencies back to normal as quick- 
ly as possible. 


* * * 


Here is another thought which it seems well to put be- 
fore the readers of The Financial World who may be 
somewhat disturbed by the talk about the condition of 
exports and imports, and their relation to one another. 
There are a great many opinions on this subject—so 
many in fact that it is little wonder if the most of us 
once in a while throw up our hands in despair. 


The writer has compared the opinions of several authorities 
and has reached this conclusion: When we invest heavily in 
foreign securities it nearly always happens that we export 
more goods. The point is, we have to export something when 
we buy the securities of foreign countries. We must export 
roods, or gold, or services. It is readily seen that we would 
not export gold. It isn’t done. So we must send goods and 
services. 


For some years it is to be expected that exports will loom 
larger than imports. We will be investing heavily abroad. 
That is, we will be doing so if we want the debts Europe owes 
us paid. And we will be doing so because that is the one way 
n which we can find markets for the production which must 

> disposed of if we are going to be a great international 
trader, and if all of us expect to get a miximum portion of 
prosperity out of life. 


Europe cannot pay her debts unless she is able to employ 
her industries in the work of producing what other countries 
an use. She cannot keep the wheels of industry going with- 
ut raw material. And she cannot get raw material without 

edit, Our advances in the shape of investment form the 
redit that is needed to provide the raw materials that Europe 
eeds to keep her industries going full steam so that she can 


pay her debts. 


* * ® 


Coming to the part of my present discussion, which 
rings us closer to the ground as far as consideration of 
reign securities is concerned, we will review the out- 
tanding happenings in the market for foreign bonds dur- 
ing the past ten days. 





One feature has been the unusual strength of British 
Government bonds. This advance of course was stimu- 
lated largely by the statement made by the British Chan- 
cellor to the effect that his Government had provided for 
half of its share of the Anglo-French loan and that means 
for taking care of the remainder were in sight. 


But, underlying the strength of the bonds, was the 
growing assurance which careful investors in this form of 
security have come to have as to the stability of the Brit- 
ish Government and the knowledge that the merchants 
and traders of Great Britain are not marking time in the 
work of getting back to normal. 


German marks also were noticably active, the buying 
orders having increased materially. This fact possibly 
may be explained by the recent announcement of the 
arrival on the German political stage of the great indus- 
trial and newspaper king, Stinnes, who is said to be be- 
hind the People’s Party which hopes to gain control 


But, in passing, it may be said that German bonds are 
not as attractive as are those of Great Britain, France, 
Sweden, Belgium or Canada. The reason is that, in the 
countries named, there is stability of government. In 
Germany, conditions are not stable. The bonds are more 
or less risky in consequence. But, for the long pull, they 
can be looked upon as a good speculative investment. 


*- * * 


It will be interesting to readers to know that, besides 
the Anglo-French loan, there are outstanding in the hands 
of the American public something like $543,000,000 of 
British loans. The earliest maturity is the $150,000,000, 
5-year 514s, maturing in November, 1921. 


These bonds in the recent movement have been spe- 
cially strong. At the present selling price they are in 
position to yield a little better than 8% if held to ma- 
turity. The recent price of 97 was an advance from 94%. 


A very attractive issue is the United Kingdom 5%s, 
which yields better than 7% at the recent selling price 
round 845. The bonds are due in 1937. They have sold 
as high as 101% since their inception. 


Bonds of Italy may be said to be in a position to reflect 
for the time being the uneasiness coincident to the 
political and labor unrest in that country. In the long 
run, however, they should prove satisfactory. The most 
recent strength of Italian issues demonstrates the strong 
underlying tone of the securities. 


— 


THE SUGAR STOCKS. 


If one is anxious to find speculative opportunities, it 
should not be difficult to find them. Take the sugar 
stocks for example. Perhaps no shares on the big board 
offer better chances. For one thing, the producers are 
apt to enjoy present prosperity for some time. There does 
not seem to be any immediate prospect of a lowering in 
prices, which of course means rising profits. The sugar 
stocks have been more or less inactive for a short while. 
But during this time it is not unlikely that they were being 
absorbed by strong holders who read in the signs of the 
times a great possibility for appreciation. 
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Sullivan Machinery 


(Continued from page 23) 


company has always been liberal in dividend policy. 
Many of the employes have also been given an oppor- 
tunity to purchase the stock, so that the enterprise is in 
a sense co-operative. Naturally they feel a personal pride 
In the growth and prosperity of the business and owner- 
ship in the company is an incentive to them to put forth 
their best effort. 


Financial Position. 


The last annual report of the company revealed it in 
strong financial position. Net assets, without considering 
value of patents or good will, and after all reserves and 
depreciation, were equivalent to about $60 per share. 
It was also well provided with working capital. Current 
assets amounted to $8,230,344 against current liabilities of 
$1,057,697, an excess of current assets amounting to $7,172,- 
647. This is shown by the following: 


Current assets: 
Inventory of raw material, mat. in process and 


ES SIE MEO ENS Tet $5,928,451 
I ios cecnedoesaadandorhamemenedewe 325,817 
ee ans de uke ehdadepnasn eee ietsenbl 339,000 
NS oe cae cae boa 38,850 
Se eee Ee rar re eye 1,588,201 
Insurance (unexpired premiums)................. 8,596 
PII o's. Cddtwieeeduasutddaaeesceseencas 1,428 

I Eee ere ee ee $8,230,344 
Current liabilities : 
| er TR Tepe Er ees $707,697 
MUON DONO COG DOGES a 5 oiiikcsccsiccivcccdcccds’ 350,000 
ME aiiutvaneaemind dso dewas via wed eeme $1,057,697 


Growth In Business. 


A few months ago President Copeland of the Sullivan 
Machinery Co. stated that orders had never been so 
large in the history of the company. On coal mining ma- 
chinery alone, the company was receiving more orders 
than it could fill from England, Belgium, Spain and Brazil. 
Other Sullivan products were in strong demand in Chile 
and South Africa. He stated that the prices of Sullivan 
machines in England were lower than the English manu- 
facturers could compete with. He noted that the ma- 
chinery seemed to be regarded in Europe as of as much 
necessity as food products. 


UNITED DRUG. 


The formation of Liggett’s International, Ltd., offers 
attractive rights and conversion privileges to shareholders 
of United Drug. The new concern will be the selling unit 
for United Drug’s business in Canada and the British 
Isles and Boots Limited. Sales of the big drug house last 
year were over $58,338,000, as compared with a 1916 busi- 
ness of $33,000,000. There are 8,000 Rexall stores and 215 
Liggett stores and Boots Limited has 650 stores. The 
combined business of the new company it is estimated 
will be more than $110,000,000. The new concern starts 
business with earnings running at the rate of $14.28 a 
share on class A shares on which dividends at the rate 
8% will start immediately. 


—_— = o—-——- 


MISSOURI PACIFIC. 


Weakness developed in this stock during the week but 
it is important to draw attention to the character of the 
market action. One explanation was foreign selling, but it 
was indicated later that neither this nor anything having 
to do with value or the railway situation in general had 
anything to do with the selling. It is explained that blocks 
of the stock were offered by the Gould estate in connec- 
tion with litigation in the Gould family. Missouri Pacific 
is regarded by shrewd investors as one of the most at- 
tractive of the low priced issues. 
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International Nickel 


(Continued from page 10) 
and capacity, blocking out ore, and producing it against 
the time when demand and price will bring in profits 
again. 

In the four years ended March 31, 1919, the company 
expended for new construction $13,336,000. Additions to 
plant brought annual capacity for the production of re 
fined nickel from sixty to eighty thousand pounds. 

A point in conclusion. When one attempts to estimate 
the possible book value of International Nickel, he buts 
up against an impossibility. One does not know what 
the ore is going to sell for. When the U. S. Steel Cor 
poration represents its book value as more than $200 a 
share for the common stock, it represents a value, when 
liquidated. That time never will come. Just what the 
real property values of International Nickel may be 
would be hard to estimate. 

Nickel is stored goods. The company has the goods 
in the ground and on the shelves. When the demand 
revives for copper, this company will come back and 
show large earnings. As a merchandizing proposition 
the stocks have good speculative possibilities. 

And, as was pointed out in the first few paragraphs 
if Nickel was good enough for the late Ambrose Monel! 
who knew all about it, to wish held by his estate in per 
petuity, there must be hidden assets of which you and | 
know nothing. The conclusion is obvious. 
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An Unusual 


double those of normal times. 


That is not all. 





invested capital. 


now will be greatly enriched. 


more dollars. 
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At present the prices of everything money will buy are about 


Therefore, every dollar expended now will buy only half as 
much as it would a few years ago. 


Conversely, every dollar saved now will increase in purchasing 
power as commodity prices are readjusted to the normal level. 


Obviously, the exercise of thrift is particularly desirable now. 


The same influences which have decreased the purchasing power 
of the dollar have depressed the prices of securities. 


It is now possible to buy sound securities at prices which show 
the unprecedentedly high return of seven or eight per cent. on 
When commodity prices fall, so will interest rates. When inter- 
est rates fall, income-producing securities will rise. 

Therefore, the man who puts his dollar into the right securities 
His dollars will increase in purchasing power and he will have 
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Cities Service 
(Continued from page 6) 


(3) Petroleum recovery. 

(4) Oil shale investigations. 
(5) Research and experiments. 
The first division attends to searchs for favorable areas 
voluminous records are gathered by the field men 


relating to scientific conditions on the surface. 


The second section is devoted to researches in pro- 
ing fields in conjunction with the production depart- 
nt for the purpose of studying the application of 
logy. Study is made of productive trends, oil and 
iter samples and well cuttings are collected and recom- 
ndations are made for drilling, etc. 


Section 3, collects and files all available data on oil 
luction in Oklahoma and Texas, not only on the com- 
v’s leases, but on all others possible. 


ction four is devoted to shale indications and studies 


irious fields. 


ction 5 is the strictly scientific department where 
investigation frequently leads back into prehistoric 


nes. 


has a mighty direct bearing upon 


Yes; this department 
es Service. And the thoroughness of it seems to auger 
1 for the future of the company. In three years, from 
14 to 1917, the company, on the advice of the geologists, 
lled 94 so-called wild cat wells and found oil and 

in 42 of them. That is a good record. In the cur- 
t year, on the advice of the geologists, about 7,000 
res have been developed in a greater or lesser degree, 

there already are about 30 wells in course of com- 
tion or producing. 


The next chapter, Article Eight of the Cities Service 
Series, will deal with the Natural Gas Properties of 


the company. It will appear in the issue of June 28. 
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COTTON NOTES 
A wire from Texarkana, Texas, states: “Country has 
sold freely of late. Crop possibly improving, but acre- 
age abandonment a fixture. Rains would be beneficial 
now to bring up late planted cotton which otherwise 
would be lost.” 


Temperatures in the Atlantic States have been unusual- 
ly high during the present week with most districts re- 
porting 100 to 103 degrees maximum. 


It seems rather far-fetched that Prohibition should be 
evoked as an argument against a large crop of cotton. 
One Georgia farmer says that he is unable to get labor 
for the reason that the negroes in his locality are being 
paid as much as $10 per day by moonshiners to sell 
liquor, and consequently they will not accept present 
farm wages. 


The Lesser-Goldinan Cotton Company, St. Louis, one 


of the largest spot firms, reporting on conditions in 
Arkansas, Northeast Texas and Eastern Oklahoma say: 
We have passed through the worst planting season ever 
known. Rains have been continuous and the land is 
water-soaked. Platting is now about 90 per cent. com- 
pleted after heroic efforts on the part of our farmers. 
A great deal of the crop had to be planted a second 
time, and in some instances two and three times.” 


oO 


DELAWARE & HUDSON. 


There was a certain weakness during the week in the 
major portion of the railroad list and stock of Delaware 
& Hudson was one of the issues noticeably depressed. 


Doubtless this depression was caused by fears that the 
present 9 per cent. dividend rate might be reduced, which 
may be accounted for by the action of the directors of 
Chicago Northwestern in a like connection. It is not 
to be overlooked that this road, under the Transporta- 
tion Act of 1920, should be able to earn its fixed charges 
1.75 times and shouid earn 10.44 per cent. for the common 
stock. 
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ANACONDA. 


Followers of Anaconda, in common with followers of 
most of the copper shares, have found little encourage- 
ment in the manner in which the stocks of the red metal 
companies have come back. The progress has been slow. 
But it is to be expected that the situation will have righted 
itself before long and Anaconda should be among the 
leaders. The company reports the finding of a new ore 
body at 3,740 feet, while sinking a shaft in the Stewart 
mine, which shows a high grade ore extension downward. 
On the 2,800 level it ran 25% copper and at the lower 
depth 40%. The development is viewed as very important. 


W. H. McELWAIN CO. 


It is anticipated that the forthcoming annual report 
of the W. H. McElwain Co., which should be out about 
the middle of July, will show total sales of $45,000,- 
000, which would exceed those of the 1919 fiscal year by 
some 22 per cent. Needless to say this is the largest 
business ever done by the McElwain Co. The common 
stock of the company is now paying 12 per cent. (par 
value $50 per share) and with the large net earnings 
which it is probable will be shown, after reserves and 
taxes, this dividend will be found covered by a wide 
margin. 


U. S. FOOD PRODUCTS. 


Optimistic reports as to current earnings have caused 
considerable trading in this stock during the past week. 
The quarterly statement of the company for this year 
showed earnings at the annual rate of $16 a share. Earn- 
ings for the last year of the war were better than $31 a 
share. If earnings this year are to equal that standard 
they will have to be increased considerably. At the pres- 
ent rate it is difficult to see just how such a performance 
could be possible. 








Dividends Declared June 16-17 


Rate Stock of 

P.C. Period. record. Payable. 
American Gas & Electric com.... 2% Q June 18 July 1 
American Linseed pfd........... 1% Q Sept. 15 Oct. 1 
American Linseed com........... Q Sept. 1 Sept. 15 
I I 6.5.066.0-06.606-6600008 5 Q June 21 July 15 
Bell Telephone of Canada........ 2 Q June 30 July 15 
Case Plow Works 1st oe . 1% Q June 15 July 1 
Case Plow Works 2d pfd.. — Q June 15 July 1 
Chase National Bank. ‘ . Q June 23 July 1 
Chicago, Burlington & “Quincy. 2 Q June 19 June 25 
Chicago, R 1 & Pac 7% pfd...... 3% Ss June 21 June 30 
Chicago, R I & Pac 6% pfd...... 3 Ss June 21 June 30 
Cluett, Peabody pfd......... . 1% Q June 19 July 1 
Durham Hosiery com A...... 1% Q June 19 July 1 
Durham Hosiery com B.......... 1% Q June 19 July 1 
Edmunds & Jones pfd........... 1% Q June 20 July 1 
Edmunds & Jones com........... 5 Q June 20 July 1 
"ES 3 Q June 19 June 2 
Fifth Avenue Bank........ cn — ‘esndus July 1 
Int Mercantile Marine pfd.. ia s July 15 Aug. 2 
Irving National Bank........... $3 Q June 25 July 1 
Loose-Wiles Biscuit Ist pfd...... 1% Q June 17 July 1 
McCrory Stores Corp Pfd........ 1% Q June 19 July 1 
Pacific Gas & Electric com....... 1% Q June 30 July 15 
 _ — hr 2% Q June 21 July 2 
Pittsburgh Plate Glass com...... 2 Q June 15 July 1 
PUGOD BO BABS. ccc cc ccccscess 3 Q June 30 July 31 
DE Ge ME Ma cnc ceeescecans 50ec Q June 22 July 8 
Shell Transport & Trading com... $2 ia eines July 5 
Title Guaranty & Trust.......... Q June 22 June 30 
Underwood Typewriter pfd....... 1% Q Sept. 4 Oct. 1 
Underwood Typewriter com...... 2 Q Sept. 4 Oct. 1 
Cb eee $1.75 Q June 19 July 1 
RF) OS aan 1% Q June 22 July 1 
GP WE Mca vccctacisccas $1.25 Q July 21 Aug. 2 

Extra Dividends. 

Durham Hosiery com A ext...... li ae June 19 July 1 
Durham Hosiery com B ext...... In - June 19 July 1 
Fifth Avenue Bank ext.......... 30 “ . sees July 1 
Int Mercantile Marine pfd ext.... 5 es July 15 Aug. 2 
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Invincible Oil 


Entrance of this company into new ffelds 
on a large scale demonstrates the success 
with which the organization has met. 


Market price of shares appears considerably 
out of line with property values and earning 
power. 


Our current circular No. 73 covers 
the above points thoroughly. 
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Terminal Bonds Under the New Railroad Legislation 


The Basis of the Strong Security of Terminal Bonds—The Case 
of the Pennsylvania Terminal in New York City—Valuation of 
Terminals and the New Railroad Legislation 


By JACOB H. SCHMUCKLER 


pensable and has to be resorted to by more than 

one user, because of the difficulties, and indeed 
prohibitive cost, of duplication, should as a class at any 
rate be well secured. This exactly is the situation with 
railway terminal bonds. They are secured by a lien, in 
most cases a first lien on terminal property, which is 
generally used by two or more roads. 


O BLIGATIONS secured on property which is indis- 


The construction of a railway terminal calls for a great 
ileal of money, and very often for many years proves a 
irag on a road’s revenues. The Pennsylvania Terminal 
n New York City is an excellent case in point. That 
terminal was put up at a tremendous cost, and for many 
ears it will be a source of direct expense. As a matter 
f fact, terminals may be said to be non-productive of 
direct revenues, their value consisting largely in their 
enabling the roads using them to efficiently handle their 
trafic and to draw traffic to their lines. 


Undoubtedly these advantages were the outstanding 
thoughts of the Pennsylvania management. They wanted 
to assure their road a direct entrance into New York 
City and to secure a firm hold on the Long Island field. 
They believed this field productive of large business, and 
besides they wanted to beat the other roads which have 
their terminals on the Jersey side and bring their pas- 
sengers and freight into New York City via ferry and 
freight boats. 


The great advantages to be gained by getting there 
first are a most vital consideration in the railroad field 
generally, but nowhere so important as in the case of 
railroad terminals. The strategic position counts for a 
great deal. The consideration of cost, while important, is 
secondary to location. To be really successful, terminal 
facilities must be right near the center of things or 
within easy reach, and such locations are few and far 
between. In addition there are many engineering and 
technical difficulties to be considered, and these become 
increasingly difficult, and, in fact, prohibitive, after one 
or more terminals are built. 


Joint use and ownership of terminals are therefore 
dictated by efficiency and economy, and with very few 
exceptions this is the situation in the larger cities of the 
United States. The exceptions are chiefly in the case of 

»me smaller properties, where ownership and opera- 

ons are vested in one company. 


A very interesting question regarding terminal prop- 
erties is created by the new railroad legislation. Under 
the provisions of the Esch-Cummins Bill, rates are to 
be readjusted so that the railroads as a whole or divided 
nto groups as determined by the Interstate Commerce 
Commission are to earn 5%4% on their property valuation. 
Recent developments are confirming the opinion held by 
‘rained observers that the book values of the carriers 
s a whole are below their valuation, based upon repro- 
duction costs, and that is pronouncedly so in the case of 
rminal properties. The Supreme Court in a recent 
lecision declared that the rights of way and the terminal 
‘acilities of the carriers are to be valued on the basis 
' reproduction costs. 


Under such conditions, the roads having extensive ter- 


minal facilities will theoretically find themselves espe- 
ially favored in the making of whatever rate readjust- 


ments may be necessary under the new railroad legisla- 
tion. Of course the matter would be more correctly put 
if it would be stated that the roads in the group having 
extensive terminal facilities would be especially favored, 
since the valuation of the individual road is significant 
only as it contributes to the aggregate. In the last anal- 
ysis, however, the advantage would work to the benefit 
of each road in the group, for the percentage rates would 
have to be advanced in the particular district would be 
proportionately larger. This increased value of terminal 
facilities has created an additional item of strength to 
the security of terminal bonds. 


Elements of Value. 

Strong asset security is a very desirable characteristic 
of any bond, but without earning power sufficient to care 
for all charges and to keep the value of the assets un- 
impaired it counts for comparatively little. As intimated 
above, there is hardly a railway terminal property in the 
United States that is self-supporting, and a great many 
of them are operated at a loss. This statement is based 
upon an analysis of the earning figures of such properties 
so far as they are available, but it must be borne in mind 
that such figures are of little value in judging the safety 
of terminal bonds. The roads controlling the properties 
are the sole owners of their stocks, and they operate 
them and manage them as an adjunct to their system 
and accounts. In a number of cases they pay them- 
selves dividends on the stock of the terminal company 
and create a deficit, but they are really returning to them- 
selves the money turned over to the terminal properties 
in the form of rentals. 


The chief element of strength in terminal bonds lies 
in the guarantee of all charges in connection with their 
issuance by the roads to whom the properties are leased. 
The situation can be presented most clearly by a con- 
crete illustration. 


Take the Kansas City Terminal Railway First Mortgage 
4% bonds, due 1960. This property, owning and operat- 
ing the passenger station and the chief terminal facili- 
ties in Kansas City, Mo., has all of its stock owned by 
twelve roads, to whom they are leased. Each road owns 
one-twelfth of the outstanding stock, and pays a rental 
sufficient to cover one-twelfth of the interest charges on 
the bonds, pay its share of the expenses of operations 
and maintenance of the terminals proportionate to the 
use thereof, and also covenants unconditionally to pay 
off one-twelfth of the principal bonds when it comes due. 
If one or more of the proprietary roads should default 
on its obligation under the agreement, the remaining com- 
pany or companies must make up all differences ratably, 
and the defaulting company or companies will be excluded 
from the use of the terminals. In short, the roads using 
the properties guarantee them jointly and severally as 
to interest and principal. The bonds themselves are se- 
cured by a first mortgage on all the assets of the Kansas 
City Terminal Railway. 


As a general rule the investor will find that it is not 
the best policy to buy securities where the value is largely 
dependent upon a guarantee, unless he has convinced 
himself that the guarantee is a real one. Legal protec- 
tion is highly desirable, but more important is how in- 
dispensable is the property to the guarantor and the 

(Continued on page 40) 
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Reactionary Factors Are Now Affecting Cotton 


General Outlook Appeared to Be Toward Lower Prices in 
Cotton in Face of Bad Crop and Shortage—Decline In Silver 
Is Looked Upon As Decided Factor. 


By C. T. REVERE 


bullish ideas and a gain in bearish sentiment in cot- 

ton circles. Part of this has been due to improving 
crop conditions, while some students of international fac- 
tors of an economic character believe that fundamental 
influences are against a maintenance of present prices. 


Li the last week there has been a modification of 


Undoubtedly there has been a marked improvement in 
the crop outlook. Weather has been excellent, just of 
the type needed to promote cultivation and to kill the 
early growth of zrass and weeds. Temperatures have 
been higher, and as cotton is a hot weather plant, it has 
responded to the stimulus of the broiling midday sun 
and the sultry nights. Government temperature read- 
ings in the Atlantic States have shown maxima around 
100 degrees and above. The weevil does not thrive well 
under such conditions, although it may be questioned 
whether the late cotton has benefited by such a sudden 
change to torrid heat. 


Nevertheless, many correspondents throughout the 
Carolinas, Georgia and Alabama report a remarkable im- 
provement. There is some fear that the young plant 
may be damaged by a continuation of high temperatures, 
but this complaint would be more logical if it came dur- 
ing the fruiting season when the plant must have plenty 
of moisture to obtain the necessary nourishment. While 
the gain in condition is not so marked in the central 
districts, including Mississippi, Louisiana and Arkansas, 
there has, no doubt, been a decided betterment. In 
Texas the students of the crop situation still insist that 
a further period of dry, warm weather is needed to bring 
about the recuperation necessary for a fair yield. Up to 
the middle of the week temperatures in the Southwest 
had not been excessive, and the cessation of rains had 
given the farmer an opportunity to get to work and cul- 
tivate their crops. 


At the time of the issuance of the June condition re- 
port by the Department of Agriculture, there was a gen- 
eral feeling througliout the trade that the acreage would 
show little change from last year, and on this basis the 
crop was figured as indicating around or slightly below 
ten million bales. It seems a foregone conclusion that 
an improvement of five or six pints will be reported 
on July 2, which would bring the condition around 68. 
On the basis of practically the same acreage of last year, 
the indicated crop might be as much as eleven million 
bales. It is fairly safe to assume that experienced cot- 
ton men will not accept the conclusion that the yield will 
be much below that figure, unless there should be a 
further marked deterioration during mid-summer. 


It seems probable, therefore, that the cotton trade, 
until other developments have caused it to modify its 
views materially, will make its early calculations on the 
supply and demand situation on the basis of an out-turn 
of approximately eleven million bales. Just what this 
would mean in the way of prices is dependent upon trade 
conditions and the economic readjustment of the world. 


One factor to which the operators who are bearishly 
inclined will accord capital importance, is the tremendous 
decline in silver. Last February when prices got above 
89d. the price of silver, while considered highly specula- 
tive, was at the same time given due consideration as a 
potent element in enhancing the purchasing power of 
India and China. With the price of the white metal cut 
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practically in two, the other side of the picture is ex 
hibited. India and China find themselves with great! 
curtailed buying power, and it is not at all improbable 
that India will press her cotton for sale in Central Europ: 
in competition with low grade American cotton. As a 
instance of the effect of the declining silver on the F 

Eastern trade, the iollowing Manchester cable is quoted 


“No improvement in business. Prospects adversely ai 
fected by slump in silver. Cloth offers for India imapra 
ticable. China shippers looking on. Manufacturers los 
ing ground and easier to deal with. Some looms stand 
ing for want of orders. Yarns slow; prices giving way.’ 


It is also thought that with the falling off in orders for 
the Orient, Lancashire may divert a large part of its 
textile output to the United States. Last year wher 
this development was suggested as a reason for expect 
ing a slump in American textile activity, it was pointed 
out in no uncertain terms that English manufacturers 
were too busy with profitable orders for India to think 
of shipping more than a moderate quantity to the United 
States. The situation at present holds forth the prospect 
of an increase in competitive importation. 


The outline of conditions set forth above presents the 
most bearish side of the picture so far as cotton prices 
are concerned. A crop of eleven million bales does not 
suggest anything savoring of an over-supply. The carry- 
over from the present season will consist chiefly of low 
grades. For instance, it is pointed out that the unsold 
stock in Memphis amounting to more than 200,000 bales 
in all probability does not contain 5,000 bales of cotton 
that would pass for delivery on contract. 


It is, therefore, evident that something beside the size 
of the total crop must be considered in arriving at a prob- 
able basis for contract prices. The present crop is late 
unusually so. Although it may regain some of its lost 
ground, the delay is not likely to be wholly made up 
Unless there is a late and open picking season with an 
unusual absence of autumnal rains, the crop will be 
exposed to the danger of storms in September, October 
and November. The South, with an extremely favorable 
growing season, may have sufficient labor to produce 
fair sized crop. It is an open question, however, whethe 
the force of pickers will be sufficiently large to gathe: 
the crop in time to prevent a great deal of damage to 
grades as a result of autumn rains. The trade last sea 
son had the fact brought sternly home to its attention 
that under present contract regulations on the cotton 
exchanges the grade of the crop is important. 
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Alberta Farm Mortgages 
Edmonton City Mortgages 
Write for particulars. 
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Well, it is over—the great show denominated the Repub- 

an National Convention. Another great show is in the 
making. It will have a far better setting. Chicago is 

t, and one’s comfort is not helped any by reading about 
wilted collars and general humidity. San Francisco will 
be interesting. 


For two days prior to the actual nomination of Warren 
Harding as Republican standard bearer, one heard 
any guesses in Wall Street. The wish was father to the 
guess in many instances. The fact of the matter is, this 
ynvention and the Street were as wide apart as the 
poles. 


The Looker On cannot discuss the recent convention, 
nor the one to be. It would not be good form. But he 
vould make this passing remark: If some method in 
keeping with dignity of such affairs could be devised to 
lo away with the tediousness and suspense of conven- 
tions, it would be a godsend. 


Balloting, and nominating speeches, and organized 
oise production are so futile, and nerve racking. One 
as private opinions as to what most likely will happen, 
but the formalities and the moves and counter moves 
across the convention checker board serve to raise false 
hopes. 

The recent convention in Chicago surely would have 
een more satisfying had it been less similar to an ex- 
ended David Harum horse trade. 

* * * 


“There is less faith between man and man, and less 
mong the nations,” writes Charles H. Grasty from Lon- 
don. 


Mr. Grasty says this lack of faith, this growing sus- 
icion, is due to the general lack of information. Get in 
behind his words, and it is observed that the politicians 
f the world mostly are to blame. They are not giving 
he people the facts. And, when people do not possess 
facts, and are talked to by clever politicians, they lose 
their sense of proportion and begin distrusting each 
ther. 

The Financial World, in articles discussing the merits 
f foreign investment, is doing much to teach its readers 
hat when America helps to cure Europe’s ills it is doing 
something for Americans in a material way. 


Nobody wants to trade with bankrupts, or live next 
loor to a neighbor who is in a state of turnmoil and dis- 
yntent. The war made Europe America’s next door 
eighbor. If Europe contracts a virulent contageous dis- 
ease, no rule of quarantine is going to keep America 
immune. 
* * * 

There are a lot of things which tend to make one 
feel that all is not well with the world; in that part of 
t with which most of us are most familar, our own front 
nd back yards. 


But deep down at bottom there must be something of 
he soundness that Washington and Jefferson, Frank- 
lin, Hamilton, and the rest of that list of nobles in nature’s 
right, worked so hard to implant in the foundations of 
he Republic. 

That indomnitable old general of finance, J. P. Morgan 

e elder must have had something of this thought in 
lind when he advised against losing faith in America. 

So, watching the trend of Liberty Bonds, there should 

me an inspiration. If America is sound at bottom, the 

nds are dirt cheap. If the signs on the surface indi- 
te the nature of the foundation, they should sell lower. 
Che Looker On feels confident of the foundation sound- 
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I ncome $900 Invested 
and $6,000 Profit Possible 


P fit An investment of $900 in German 


Foreign Bonds 
For g 

| 

| 

| 

| 

| currency or municipal bonds offers 
an opportunity to reap a profit of 
$6,000 upon return of the German 
| exchange to normal. 

The German Mark has advanced 200% 
during the past three months, net- 
ting a profit of $1,800 to everyone 
who invested $900 in German ex- 
change three months ago. 


We offer, subject to prior sale 
Hamburg 4%s 





Berlin 4s 
{ Bremen 4%s 
Cologne 4s 
Telephone: | sang >. - 
Rector fienna 4s 8 
1064 Budapest 4s & 4%s 
1065 Send for Special Letter 
596 | Cables, checks, currency all foreign 
2193 countries. 
We deal direct with Berlin and 
Vienna, 
John W. McGuire & Co., Inc. 
141 Broadway New York 




















ANGLO-FRENCH BONDS REWARD INVESTORS. 


What the strength of the Anglo-French bonds indicates 
is the certainty of their veiasianilies on their maturity date 
rather than renewal as some feared when the foreign 
exchange situation gave way. These bonds this week 
came near crossing par and their action brought to many 
investors who bought them when they were cheap a real- 
ization that it pays to have faith in the credit of two of 
the oldest and greatest nations in the world. What has 
taken place in the Anglo-French bonds will occur in other 
international obligations. In a few years hence it will 
become a common reminiscence to refer back to the op- 
portunities investors were favored with. But how many 
then will be able to say they were among the fortunate 
who had the sense and foresight to take advantage of 
them? 
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The Methods of a 
Wall Street Veteran 


Are Effective—Because 


The veteran has learned the ins and outs, the whys and 
wherefores of finance. Skill has been developed. 
The veteran no longer depends upon tips and twisted information. 


He possesses basic knowledge of fundamentals and keen insight into 
technical conditions 


How Make These Methods Yours? 


The old way, by experience alone, is slow. It involves many losses. 
As Henry Clews says, ‘‘“Men have usually had one foot in the grave 
before they learn how to make money.’’ 

~ ser 7 
The Surer, More Effective Way Is 
Open to You 

It secures you the sound knowledge, the trained financia] skill which 

you need. This plan is systematic, well organized, interesting. It will 


get definite benefits for you—-while you are still young to enjoy them. 
You should not fail to send for ‘‘Your Financial Skill,” the free 
booklet which describes this plan and service. 


American Institute of Finance 
550 Gerken Building, New York 
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Today’s Appraisements 
By C. M. Harger 


The basis of a loan is the appraisement of the prop- 
erty. Unless this is sound the entire security may fall. 
In the early days of development it was one of the 
weaknesses of inexperienced loan companies that they 
boosted the valuation until there was no proper rela- 
tion between the loan and the value of the property. 
The land boom of last year, which has extended over into 
this season to a degree, has given land values another 
increase that has caused much comment, and it is one 
of the problems today just how far the increase can be 
extended safely. This much is certain: The farmer is 
making a good return on his crops if he gets the labor 
to handle the production. The labor situation is acute 
for him as well as for industrial enterprises. But the 
indications are that we shall not see this condition con- 
tinue many months. There will be a readjustments of 
affairs. If the farmer moves to town and hires the work 
done on the farm, the soil is still producing and he will 
be able to meet his obligations. The one important fac- 
tor is the appraisal that the loan broker places on the 
farm. An extended inquiry among the loan brokers 
shows that there is a good understanding of the condi- 
tions. They are taking a sound view of the situation and 
allowing for the future. One loan agent put it this 
way: “We have no doubt concerning the actual worth of 
good farm land. There is a constant increase in popula- 
tion and little more land. Products may be lower than 
today but they will never go back to old levels. We 
have always discounted the speculative land sales and 
have kept to a fair value that we judged would last.’ 
Another said: “The same policy that has animated the 
insurance companies of putting a maximum loan value on 
land has generally been followed. For instance, in 
Kansas where land values have aviated the insurance 
companies have refused an appraisal of more than $67.50 
an acre, which is mighty conservative. In other states, 
like Iowa, the same conservative course has been fol- 
lowed. This means that the land is certain to be a good 
security for the loan, and the investor is safe.” 


Despite the complaints that the farmer is not making 
the profit he should, and doubtless he has ‘reasonable 
cause for complaint, he is doing fairly well and is mak- 
ing a satisfactory living. It should be remembered that 
much of his income during war times went into the 
improvements of his equipment that have given him a 
better working basis for the future. He may take a 
smaller return per bushel for his crops and yet be able 
to meet all his overhead. The system of modern 
appraisals is so thoroughly worked out that there are 
few chances taken. There is today a tendency to be 
over conservative because of the readjustment period 
through which the agricultural interests of the nation are 
passing. The land values are not likely to fall materially, 
barring a total collapse of our national financial and pro- 
ductive interests, but they may show a slower market 
for a time. The appraisals must be based on this con- 
tingency if they are to be a true basis for the investor’s 
money. The cold fact is that there is today little specu- 
lative borrowing because the loan brokers are holding 
down the appraisals. There may be speculative selling 
and buying, but this has nothing to do with the loan. 
The coming year is likely to see much readjustment in 
the business of farming and probably a higher system of 
marketing and more intelligent financing than ever 
known. The loans being made today are probably the 
most conservative investments offered on the market 
and this because of the care being taken with appraisals. 
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Why Buy 
Speculative Securities 


and run the chance of heavy fluctuations and loss 
when you can buy dependable 


FARM MORTGAGES 


and receive your interest promptly on date due? 


Follow the lead of the Old Line Life Insurance 
Companies and holders of trust funds who represent 
the most conservative class of investors who insist 
on the greatest protection in their investments. 


At present the growing southwest is seeing its 
greatest agricultural development. The F. B. Collins 
Investment Company with its 15 branch offices in 
this field and its corps of expert land inspectors 
(salaried men) claims to control the choicest farm 
loan offerings from this section. 


The holder of these farm mortgages greatly 
strengthens his estate, for they represent the one 
indestructible security which can be relied upon 
under the most trying financial conditions. 


The immediate financial future is very problemat- 
ical, and investors should exercise the greatest 
care in avoiding undue risk. 


The carefully placed farm mortgage will ever be 
found the one dependable income producer. 


Our expert service is at your command. Write 
for particulars today. Thirty-five years’ experience 
without loss. 


The F. B. Collins Investment Co. 


FARM MORTGAGE BANKERS 


727 Monadnock Block Chicago, Ill. 
Home Office: Oklahoma City, Okla. 

















YOU SHOULD UNDERSTAND FORMAN 
FARM MORTGAGES AND 
FORMAN SERVICE 





These investments and this service are described in two 
booklets : 
“How Forman Farm Mortgages Are Made’’ 
‘Forman Farm Mortgages and the Forman Monthly Payment Pian” 
The two booklets shown will explain in detail just how our 
business is conducted. 


Fill in the coupon and a copy of each will be sent to you. 
This is for the large as well as the small investor. 


George M. Forman & Co. 
FARM MORTGAGE BANKERS 
Established 1895 
11 South LaSalle Street Chicago, Iil. 
ee ee ee ee = = (COUPONS ee ee ee 
GEO. M. FORMAN & CO., 
it South LaSalle Street, Chicago, III. 


GENTLEMEN: Without obligating me in any way, please send copy of 
your two booklets. 


SEALE. cece cc cccccccseccreccceseeseseseseseesesesssessssessssseessess 
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Canada’s Big Steel Combine Shows Balance Sheet 


Excess of Current Assets Over 


UTTTANLOMUERTYOOURERNTTUN LAELT RELY ASOUNALSYOORESGR ENTRAR SAA TORRE GAEDE PORTH TSSPHLGGTERAETOORRASHAG A gSLE UAL SAU UL LLNUUUCULOEANALLES0EUE0LNALLUUU SAA 


Current Liabilities Shown as 


$43,098,256—Total Assets Reported as $484,389,362—Shake-up 
in Granby Mining Management 


By BEN LENNOX 


pire Steel Corporation—the largest consolidation 

in the British Empire—has just been issued. It 
hows a balance of current assets in excess of current 
ablilities of $43,098.256. The total assets, including plant, 
nachinery, vessels, lands, iron deposits and equipment, 
re given as $484,398,362. 


Current assets, specifically stated, are as follows: 


Tv first financial statement of the new British Em- 


COR. pixeles Asad eee tel Gahiweeaide $24,091,268 
ae ee ee en rene meen Torre 1,526,204 
Canadian and U. S. Government bonds........ 4,913,591 
Notes and accounts receivable.............00. 17,018,536 
Inventories of stores and supplies............ 27,757,052 


The current liablilities include: 


ee ge Se aere er ere ee $6,445,972 
NGG PIII, 0 Wik ks 5k nace cdeked onions d x00 398,560 
Accounts payable, taxes and dividends........ 15,147,016 
Payment on uncompleted contracts.......... 10,216,847 


The total of issued capital of the new corporation is 
given as $213,750,000. 
* * * 

There has been a big shake-up in the personnel of the 
ianagement of Granby Consclidated Mininz and Smelt- 
ng. It is stated that the changes already completed are 
reliminary to a far reaching change which will find its 
imax in the moving of the executive offices from Van- 
suver, B. C., to the home of the big smelter at Anyox. 


This shake-up, it is understeod, is the result of long- 
tanding disagreement between the managing director of 
‘ranby, F. M. Sylvester, and New York interests. 


The office of managing director has been abolished and 
I. S. Monroe, of New York, has been established as 
general manager with offices at Anyox. The entire mana- 
erial policy, it is stated, will be changed. The company 
; capitalized at $15,000,000. The assets are conservatively 
ilued at about $12,000,000. 


* * * 


For some time money conditions in Canada have been 


tight, in common with those in the United States. Many 
issues which were important and considered necessary 
to development were held off the market in consequence. 

For this reason, the record made by the organizers of 
the new pulp and paper merger about which I wrote in 
my last letter, is noteworthy. Already the advance sub- 
scriptions to the preferred stock of the new company 
—which is known as the Riordon Pulp & Paper Com- 
pany—have reached the total of $7,000,000, New York 
and Boston financial interests having purchased a sub- 
stantial block, the remainder being subscribed in Canada. 


* * & 


The remarkable feature is that, at this writing, the new 
issue has been on the market a little more than a week. 
Originally it was intended to issue only $6,000,000, but 
the amount was raised to $10,000,000 when subscriptions 
to the full 6 million dollars came in so freely. 


*- * * 


“While on the subject of pulp and paper, it is interest- 
ing to allude here to the growth of this industry in Can- 
ada, which is attracting widespread attention. Ameri- 
can financial interests, as well as British, have been look- 
ing Canadaward for some time. The presence of repre- 
sentatives of these interests in pulp and paper districts 
recently is in fact giving rise to rumors of proposed giant 
mergers. Whether these consolidations will take place 
of course must be considered a matter of conjecture only. 


The current year, judging from reports of progress 
on the part of the several producers, will prove to be a 
record one. At present the demand is far in excess of 
the supply, but it may be ventured that the time is not 
far distant when this condition of affairs will be some- 
what reversed. 


Thus far all of the developments in the industry are 
centered in Eastern Canada. But millions of acres of 
valuable timber lands, suitable for the production of 


(Continued on page 41) 











Diagnosis of Some Canadian Preferred Stocks 


te 

t+] 

COMPANY gz 

ns 
Abitibi Power & Paper Co., Ltd............. $1,000,000 
Asbestos Corp. of Canada, Ltd............. 4,000,000 
Atlantic Sugar Refineries, Ltd. (n)....... 2,500,000 
Com. Car & Fdry. Co. £86.....0605 50 7,500,000 
Cuseta Goment Ce, Bian. .ccciccccascess 10,500,000 
Canada Foundries & Forgings, Ltd. ..... 960,000 
Canada Steamship Lines, Ltd....... .....12,500,000 
Canadian Locomotive Co., Ltd............. 1,500,000 
Og SS eee ree 2,290,000 
Dom. Iron & Steel Co., Ltd....... .... 5,000,000 
Se. PEE COG, Eiiiidids iden cede. veces 7,000,000 
Doemmmion Textile Co., Lt@.nc icc ccccsccecs: 1,940,000 
Howard Smith Paper Mills, Ltd............ 475,000 
Nova Scotia Steel & Coal, Ltd............... 1,000,000 
Ontario Steel Products Co., Ltd............ 750,000 
NIE hui cnsig oree oe EVER ole acai 1,075,000 
Riordon Pulp & Paper Co., Ltd............ 1,000,000 
Spanish River Pulp & Paper Mills, Ltd...... 5,699,000 


meGel Ce: Os CM ERE oo kc ocavicdssccened 6,496,000 


Range of Market 


~ es axe Fe Price—1913-1919 
aa +4 se && 
ss® fo. sf °5 
Fes ¢g° So &% . 
et a_¢ sc ” = a Bye oS 
o8S oss £3 oe = = a : 
323 aa, 08 5% eZ SS = e 
12 64 369 S11 7e 72 116 8814 
514 59 7.1 20.0 6x 63. 103 14 
158 50 92 15.0 7ch 58 123 65 
599 138 16.9 252 7ch 6.5 126 4914 
489 48 15.9 15.7 7c 72 101% 88 
315 134 58.2 471 7eo 76 % 76 
209 23 11.3 17.9 7 83 95% 59 
362 111 24.2 44.1 7c 74 95 78 
147 58 14.8 28.0 7c 80 102% 65 
349 175 68.3 754 7e 76 105 68 
349 200 84.1 92.1 6c 72 9 81 
706 349 50.0 87.4 7 6.8 107 99 
119 18 28.2 30.7 7e 71 99% 65 
817 1006 1286 1716 8c¢ 7.6 125 100 
543 9 15.7 201 7¢ 78 91% 72% 
267 293 57.6 714 6c 63 95 79 
196 246 70.2 88.6 7c 7.0 100 90 
477 102 12.6 22.8 eh ink 30 
429 188 38.5 374 7c 7.0 108 69 
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FOREIGN SECURITIES 
FOREIGN EXCHANGES 


Exhaustive information and quo- 
tations furnished on _ request. 


EINSTEIN, WARD & CO. 


Members New York Stock Exchange 
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American Steel Foundries 
(Continued from page 8) 


Griffin Steel 

Wheel. Foundries. 
FP eee ere $1,110,296 $1,033,592 
BE <n cnt e cendinnwnwks ahaa mea 881,378 *231,481 
ME 4:6 ib. tale nhs dei pea nessa barren 1,096,431 *219,574 
eee ere eee 1,649,017 3,418,057 
DE ida nu neee bide ch amnieiaia 1,143,240 3,773,711 
Dt dcctrtindasdnesanommntasene 1,326,943 2,351,727 


*Deficit. 


Assuming that the average amounts of Griffin Wheel 
preferred and common stocks were outstanding during 
the period mentioned, average earnings on the common 
were $847,512 or around $9.70 a share. As Steel Foundries 
is said to have purchased 81,343 shares of Griffin com- 
mon, its proportionate claim on earnings would have been 
about $789,000 compared to annual dividend requirements 
of $595,000 on the $8,500,000 of preferred stock issued for 
the acquisition. 


Foundries Earning Power. 


Regardless of American Steel Foundries drastic reduc- 
tion in share capitalization in 1908, the company’s busi- 
ness has been so irregular that earnings in some years 
were not sufficient even to meet its then existing fixed 
charges. Deficits were reported as recently as 1914 and 
1915 when the old common stock of $100 par value ranged 
in price from $25 *. $40 a share. 


In 1919 2214 per cent. was reported for the old common, 
or $7.50 a share on the new issue, income from the 
Griffin Wheel Company’s operations contributing a sub- 
stantial proportion to the benefit of Steel Foundries, all 
of whose plants were not in continuous operation, some 
of them having been idle for a long time. It is said that 
the inactive plants have resumed operations or about to, 
consequently a larger earning power should be shown 
this year. 


Net for the present common was reported at $2.45 a 
share for the first three.months of 1920 or at the annual 
rate of $9.80 a share, without allowance for the operations 
of the Griffin Wheel Company whose plants have been 
in continuous operation. Preliminary estimates of 1920 
earnings are placed at around $10 a share or 30 per cent. 
—a new high record if realized. 


Two additional sources of income are represented by 
the new American Autoparts Company and the pro- 
posed erection of a $2,000,000 plant in Council Bluffs, 








Iowa (an important railroad terminal opposite Omaha 
by the Griffin Wheel Company. 


Financial Condition. 


The preferred stock (which was issued last year) pay 
per cent. dividends and is quoted around 89, on whi 
basis the annual yield is about 7.9 per cent. The di 
dend appears safe enough in view of present prospec! 
of the company, but there is $15,000,000 of preferred st 
in the treasury. With money now on an exceptionally 
high basis, it is unlikely that the shares can be market 
except at a substanital discount, and if this is done it 
possible that the present outstanding preferred may s 
fer some market reaction. 


The ten year dividend record of the common follow 
DO ican wide aetinnsiiers, Se SE Sieardcntuse snd N14 
rere. 334% PR rae 14! 
| RL eee sere ks N14 _. aa eee 6% 
PEE ie cataetecnes 2% OE ce ccd a neskikecor danced 914% 
SE cavacenes sanwes 2% iiss ia, caleidied 834! 
*Based on $100 par. n 
Two dividends, each of 75 cents a share, have | re 


paid on the new $331/3 par value stock so far this ye: 
also a stock dividend of $2, making a total of $3.50. 


It has been officially stated the company’s policy would 
be that of paying small stock dividends as frequently 
conditions permitted during the next few years. T! 
policy will progressively increase the amount of st 
outstanding with its corresponding drain upon sur} 
earnings. For example, the recent dividend of 6 per c¢ 
in stock required the issuance of 30,933 additional sha 
with a par value of $1,031,100. It is assumed, howev« 
that the directors have carefully considered the effect 
of this policy versus that of distributing cash and ther¢ 
reducing working capital when it probably was ne\ 
more urgently required insofar as general business cond 
tions are concerned. The directors’ desire to rew 
stockholders is commendable, but the undivided sur} 
account of $9,274,167 on December 31, last (compared 
the then $17,184,000 of common stock outstanding), d 
not exactly seem to warrant any haste in capitalizing 


The old common sold as low as $58 in 1918 and is se'! 

ing on a basis of around $120 at this writing. Present : 
prices appears to have about discounted a large am: 
of the company’s improved position and, in the opi: 
of the writer, holders of the shares who desire eqi 
ment stocks, might profitably switch into Westingh 
Electric & Manufacturing Company around $50, or W: 
inghouse Air Brake, American Locomotive or Pullm 
among the higher priced issues. 
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Cathay’s Influence on Silver 


[he Backsliding of the White Metal Has Not Brought Any 
Joy to the Enthusiasts Who Saw In It a Rival of Gold. 
























































From the beginning of the year silver has been back- 
liding, much to the disappointment of a large body of 
nthusiasts who had been predicting that this monetary 
netal would soon outdistance gold. Some predicted the 
etal would sell for over $2 an ounce. They are the most 
irprised of all, now that it is under a dollar. 


In consequence of silver’s poor showing a dismal feel- 
g has taken possession of speculators who permitted 
hemselves to load up on stocks in silver mines. Strangely 
iso the bulk of such individuals belong to the unitiated 
vho allowed themselves to enthuse on the exaggerated 
1ims advanced by Thomas Lawson and his tribe of 
nancial philistines in their advertised boom of consider- 
ble proportion late in the past year. 


The cause of the depression in silver is traced back to 
China and India, where the metal finds its greatest de- 

ind. Both of these countries are in the throes of a 
evere financial depression, which of course, cuts down 
the use of the metal. Until there is a considerable change 
1 the industrial conditions in far away Cathay it is hoping 
gainst hope for any immediate recovery in silver to 
ver a dollar an ounce. 





It is needless to remark that this situation has cast a 
anket of depression on silver mining stocks; they find 
hemselves very much in the condition of the copper 
tocks; waiting on a better market for a resumption of 
eir prosperity. 


[t is expected that the silver market may be estab- 
1 hed as a result of the agreement between the Govern- 
ent and silver miners whereby the former is to pur- 
ase the white metal at $1 an ounce under the terms 
f the Pittman Act. The objectionable feature, by means 
which every ounce of silver purchased must be 
tamped as of American production, has been obviated 
‘ the agreement on the part of the Government to ac- 
pt affidavit to the effect that an amount of silver 
quivalent to that which is ready for purchase was taken 
ym American mines. 


——_oO——_ 


The Dread Shadows Hanging Over Them 


Government Launches Aggressive Campaign to Round Up 


Financial Fagins. 


\fter the trial for fraud of the chief instigator of the 
n Motor Co. in Chicago last October the Federal au- 
rities went to work in earnest in a concerted effort 
put an end to the wholesale stock swindling which 
is being practiced all over the country. 


lhe order came from Washington to send a corps of the 
st efficient post office inspectors to New York and set 
m to investigating the numerous propositions against 
iich complaints have been filed by misled investors. It 

been known that these sleuths have been zealously 
work and this knowledge has brought no comfort in 
t-rich-quick circles. 


Y 


It is realized that a shadow is hanging over them and 
general apprehension prevails that soon some serious 
sioned gentlemen, looking very unlike suckers, may 
’n make a call with a significant paper in their hands 
iling them to the Federal Court to answer the charge 
swindling. 


Having first hand knowledge of the loss sustained by 


public as the result of the operations of a large band 

' financial Fagins the Government is taking every pre- 
ution to secure convictions of those its investigations 

stify swearing out warrants for. Each case is being 

epared very carefully in order not to permit any loop- 

le for escape on any technicality, which accounts for 

ie delay on the Government’s part in presenting its cases 
the Federal Grand Jury. 
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Special district attorneys will be assigned to the pros- 
ecution of the cases for the authorities after the ex- 
haustive investigations. These attorneys are bent upon 
securing convictions for they feel the great need of a 
general cleaning up of the financial frauds. 


The Financial World has been awarg of the Govern- 
ment’s activities since they were set in motion but it here- 
tofore has been thought advisable not to comment there- 
on. However, it is certain that there will be a smaller 
number of get-rich-quick celebrities gracing our land of 
Fairy Finance when the Government has finished with its 
work, 





" 
GENERAL MOTORS. 

Heavy selling in General Motors recently carried the 
stock down in two days the equivalent of 15 points on the 
old stock, if one considers the decline on the former 
stock basis as each share of old was exchanged for ten 
shares of the present capital. The price round 23 is the 
lowest level reached since the new capitalization. There 
was evidence of marked weakness as th decline pro- 
gressed. 





As for the preferred stock, it is noted that, since the 
Morgan firm entered the equation, it has advanced sub- 
stantially. The stock sold last month at the lowest price 
recorded since its listing on the New York Stock Ex- 
change. The debenture stocks also sold low, but recently 
have come back strongly. A comparison of current as- 
sets and current liabilities shows that there is about $125 
of working capital back of each share of preferred and 
debenture stock outstanding. 
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Kernels 
(Continued from page 7) 


Foreign Exchange and Conditions. 


Overseas—Exports to Europe fell off about $135,000,000 in 
April. — 

Foreign Exchange steady and higher. Demand sterling 
ranges from 3.92% to 3.977%, compared with 4.67% to 
461%4 a year ago. German marks irregular. French, 
francs up. Belgian francs up. Italian lires up. + 

Bank of England rate unchanged. + 


Money and Banking. 

Call Money ranges from 6% to 12%, compared to 6% to 
12% a year ago.— 

Time Money ranges from 8% to 8'%%, compared to 54% 
to 6% a year ago. — 

Commercial Paper ranges from 74% to 8%, compared to 
5% to 6% a year ago. — 

Bank Clearings show a tendency to decrease. — 

Federal Reserve Bank Statement—Ratio of reserve 41.1, 
compared to 40.6 the previous week. + 


Agriculture. 
Favorable crop reports received from various sections of 
the country. Crop weather ideal. + 


Trade. 

Mercantile—Car scarcity acute in Southwest. Bradstreet 
reports conditions still unsettled. Dry Goods Reporter 
reports cancellation of orders. Woolen mills run half 
time. Shoe prices being cut. — 

Failures during week increase in number and in amounts 
involved. — 

Labor. 

Gompers dislikes Republican labor plank. Amalgamated 
Steel workers repudiate American Federation of La- 
bor. + 

Legal. 


Injunction against Brooklyn city buses made permanent. + 


Political. 
Harding and Coolidge nominated by Republican Party. + 
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A Hundred Dollars 


Or fifty thousand—have been started om the 
right road when safeguarded by the expert 
advice of the Editor of the Investment Informa- 
tion Columns of The Tribune. 


Drop him a line, and read his answers to in- 
vestors’ inquiries every morning, including Sun- 
day, on the Financial Pages of The 
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Terminal Bonds 


(Continued from page 33) 

financial strength of the latter. There is every reason 
prompting the leasing roads of necessary terminal prop- 
erties to live up to their agreement, for they need the 
use of the terminal property and would find it quite dif- 
ficult to build one for their exclusive use. The points 
discussed in connection with the terminal situation show 
the reasons why, and the concrete manner in which in- 
vestors are protected was made clear in the illustra- 
tion on page 33. In short, the strength of the guar- 
antee attaching to railway terminal bonds is real and 
investors can feel safe in purchasing them solely on the 
basis of the guarantee, unless, of course, there are spe- 
cial cases where they have ground to question its value. 
Such instances will be found to be very rare, however. 


Some Attractive Issues Analyzed. 

The table herewith presents five attractive listed rail- 
way terminal bonds. Many terminal obligations are out- 
standing in small amount, so that they are not actively 
traded in. This lack of good marketability can be reme- 
died in part by purchasing issues listed on the New York 
Stock Exchange, where a few of such bonds are quite 
actively traded in. Thus the investor can secure for him- 
self the safety given by terminal bonds and at the same 
time ready marketability. 


Brief comments follow on the five issues presented in 
the table. All that is really necessary to state are the 
details of the guarantee and the roads involved. 


Listed Railway Terminal Issues. 
Price Yield to 


Issue Maturity About Maturity 
Chi. & West. Indiana Cons. 4s.. 1952 54 8.00% 
Chi. Union Station First 6%s.. 1963 101 6.40 
Kan. City Ter. Rail. First 4s.. 1960 66 6.35 
New Orleans Ter. First 4s.... 1953 61 7.05 
So. Pac. San. Fran. Ter. 4s.... 1949 66 6.60 


Chicago & Western Indiana 4s. Property owns an ex- 
tensive system of terminals and belt lines in and around 
the city of Chicago and also passenger and freight de- 
pots. Authorized and outstanding stock capitalization 
is $5,000,000, which is owned in equal shares by the Chi- 
cago & Eastern Illinois, Wabash, Erie, Chicago, Indian- 
apolis & Louisville and the Grand Trunk Western. The 
aggregate rental paid by the five roads must at all times 
exceed by 20% the interest charges on the bonds out- 
standing and the leasing roads also guarantee sinking 
fund and principal requirements. Bonds a second mort- 
gage on most of the property’s assets. Not so well se- 
cured as the other issues included in the table. 


Chicago Union Station 6%4s. Secured by a direct first 
lien upon the station and terminal properties now under 


reconstruction in the heart of Chicago extending for 
eleven blocks between the Chicago river and North and 
South Canal street. Guaranteed as to interest and prin- 
cipal, jointly and severally, by the Chicago, Burlington 
& Quincy, St. Paul, Pittsburgh, Cincinnati, Chicago & St 
Louis, and the Pennsylvania Co. 


Kansas City Terminal 4s. Details presented above. 


New Orleans Terminal 4s. Secured by a first direct 
mortgage on the entire property of the company, inclu 
ing a belt line terminal railroad 26 miles in length co: 
necting all railroads which enter New Orleans from t! 
north and east; the terminal property on the Mississi; 
River, a grain elevator of large capacity and various ot! 
property. Guaranteed as to interest and principal | 
the Southern Railway. Formerly guaranteed by this road 
and the Frisco, but latter property lost its privilege 
through default. A very attractive purchase. 


Southern Pacific-San Francisco Terminal 4s. A direct 
obligation of the Southern Pacific and secured by a first 
mortgage upon the terminal railroad known as the Bay ‘ 
Shore Line, which extends for eleven miles along the 
shore of San Francisco Bay, and the terminals of the 
Southern Pacific Company, including 320 acres in th: 
city of San Francisco. These terminals are indispensab! 
and are used by every train of the Southern Pacific sys 
tem entering San Francisco. 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 


any securities they may hold or may contemplate 





record, and must be considered confidential. 


Inquiry Department. 





ate sheets of paper. 


will co-operate with us to the fullest extent. 





Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 


2. Not more than four inquiries should be submitted at one time. 

3. Write only on one side of the paper. 

4. Return postage must accompany each letter addressed to this department. 

5. All matter pertaining to other departments than this one should be written on separ- 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 
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Allan A. Ryan in Fighting Mood 


When the Board of Governors meets on June 23 in a 
ymber judicial mood to hear evidence why Allan A. Ryan 
should not be expelled, they will conduct a trial sans the 
rincipal defendant. Young Allan A. Ryan says he will 
ot put in an appearance when he believes it is a fore- 
going conclusion that only one verdict will be found and 


it of guilty. So he will be handed his “lettre de 


cachet.” 


\s a result of the friction between the Stock Exchange 
nd Ryan, one of the most interesting, if not bitterest 
fights, has begun. Ryan, who is wealthy, and who it 
is understood has the backing of the pater, who himself 
vhen younger was a powerful factor in the Street, in- 
tends to fight for his reputation in the open. He has 
issued an answer to the Governors through the public 
press, which in itself will not seriously object to a pro- 
onged litigation of the fight, since it will develop revenues 

the form of advertising. Ryan, in answer to the Gov- 
ernors, claims he was justified in his every action, and that 
is the principal stockholder and owner of a going con 
ern, his allegiance was to the stockholders and he 
ould betray his trust did he permit a raid of the shorts 
ipon the value of their securities. He has done nothing 

he contends, to which the Stock Exchange can object 
nd which is in violation to the traditions and high ideals 
pposedly associated with so important an Exchange. 
Nor is Ryan without a large quota of the defenders prin 
pally the “longs” in Stutz stock, while the shorts aré 
rrayed behind the bulwarks of the Board of Governors 


It is indeed a pretty fight, one which the public will 
oy immensely, as it will find out if there is no settle 
nt, whether the Stock Exchange lent itself to help the 
vey of shorts in not honorably settling their contract, 
whether Mr. Ryan used the machinery of the Ex 

hange to conduct one of the most profitable stock market 
nipulations of recent years in Wall Street 


eS ee 


VIRGINIA-CAROLINA CHEMICAL. 
a recent issue, a Tabloid Analysis of Virginia-Carolina 
nted out the many features which seem to place this 
-*k in very favorable position. It was shown that 
th the development of intensified farming in the South, 
stock would improve rapidly as earnings of the com- 
should progress in unison. At midweek the action 
the stock indicated strength and at 76 it was considered 
very good technical position. It is reported that it is 
strong hands and that a concerted drive is under way 
ich may carry the stock up to substantially higher 
els. 
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Canadian Situation 
(Continued from page 37) 
pulp for paper, in the northern portions of middle 
western provinces. These are untouched, as far as manu- 
facturing is concerned. In fact settlers are said to be 
burning miles and miles of poplar, which paper men 
know is invaluable 
\ meeting is to be held on June 25, at New Glasgow, 
Nova Scotia, for the purpose of winding up affairs for 
the British Empire Steel Corporation, as far as Nova 
Scotia Steel & Ccal is concerned. Plans have been 
igreed upon by the directors of the two organizations. 


It remains now for the stockholders of Nova Scotia to 
express their opinions 

The basis on which the shareholders of the Nova Scotia 
Steel & Coal Company are offered an exchange is as 
ollows: 


Ninety shares the seven per cent. non cumulative 
nd convertible preference stock plus forty shares of the 
ommon stock of the Nova Scotia Steel & Coal Com- 


pany, Limited 


One and one-fifth shares of seven per cent. cumulative 
reference stock of British Empire Steel Corporation, 
imited, for one share of preference stock of the Nova 


cotia Steel & C 


wy 


1 Company, Limited. 


One share of seven pet cumulative preference 
tock of British Empire Steel Corporation, Limited, for 
yne share of six per cent preference stock of the Eastern 


{ r Company, Lim:tec 


] 


The bond and debenture issue the various companies 
re to remain undisturbec 

Both activity and bre trading has been notice- 
ible for the past ek on the Toronto and Montreal Ex- 
hanges. The undertone is very satisfactory. The out- 
standing feature is provided the paper stocks, with 
Atlantic Sugar following as a close second. 

When the buying movement in paper stocks gained 
olume, prices ro to new 9 record Stocks like 
Spanish River and Brompton stood out. It is a simple 
matter to account for this boom in paper stocks. The 
advance of $20 a ton for paper for the third quarter and 


the promise of another jump of $20 for the fourth, means 


greater profits for the companies 
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Free Investment Literat 
. 
Recently Published 
The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, coppers, 
oils, etc. These booklets, circulars and special reports containing the best and latest data on financial matters 
are free. There is only one place where all current financial literature, classified and indexed, is assembled. 
That is the magazine— 
Investors’ Book of Booklets 
Send for June Number—FREE 
The following booklets and circulars are only a very small part of the literature reviewed and classified in this 
June number. These may be secured without cost. Send for a free sample copy. It is the only way you 
cun avoid missing information vital to your interests. 
Cotton Statistics Card Hamburg Mortgage Bank Bonds Stumbling Biocks of Finance 
New Era tor Raliroad Securities Foreign Bond Statistics Banking and Investment Conditions 
Program In Investment German Republic international Agricultural Corp. 
Rallroad Investments Mon and Bonds Se eeies Eetatan Bonds 
Sugar—HIistory of a Modern Food Popular Preferred Stocks—Their Investment To Buyers of Railroad Bonds 


Advantages 
General Asphalt Co. 


Cuban Commerce and Finance 

Thrift Savings Investment 

Bache Review 

Three Seasoned Rallway Bonds 

Standard Gas & Elec. Co. Annual Report 

U. S. Foed Products Corp. 

Gibsen’s Monthly Forecast 

Consolidated Textile Corp. 

Continuous Investors’ Service 

Nunnally & Co.—‘‘The Candy of the South” 

Bethiehem Steel “‘B”’ 

American Forelgn Securities Service 

Europe's Task 

“Abolish the Excess Profits Tax—Substitute the 
Gross Sales 


Pacific Gas & Electric 


Cotton Situation 
Outlook for Cotton 
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Financial Advertising in All Its Branches 


$2.00 a Year |! Enclosed find 
Less Than 4c. a Week 


brings Investors’ Book of Booklets 
paid to your home or desk re ~~“ 
each month for a year. 





Bonds as Safe as Our Citles 
What Every Bond Buyer Ought To Knew 


Seund Bonds—How To Judge an Investment 


Ninety Raliroad Investments 
Shaffer Ol! & Refining Co. 
How To Finance a Business 


Commercial Paper—Past, Present and Future 
Earnings of Chicago Banks for 1919 Wealth 
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Willys Corporation 

Atlantic Fruit Co. 

May’s Food Products 

Beiglan Government Loan 

European Currencies, Capital Resources and 


25 BROAD STREET, NEW YORK 
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Connecticut Industries 

(Continued from page 21) 
bringing 210-215 in the Hartford market, showing that 
the members of the syndicate who combined to take the 
control of the company out of the hands of the Alien 
Property Custodian, who had planned to liquidate this 
once German-owned concern, have already made a sub- 
stantial profit over the price of $175 a share paid by syn- 
dicate members. 


The First Reinsurance Company, although the small- 
est of Hartford’s insurance enterprises at this time, is 
the third largest reinsurance company in the country, 
and now that its future is certain a rapid expansion 
may take place. Among the members of the syndicate 
which has taken over the 4,505 out of 5,000 shares con- 
fiscated by the government, are the following insurance 
companies: the Aetna Life, Aetna Casualty and Surety, 
Automobile Insurance Company, Connecticut General, 
Phoenix Mutual, Aetna Fire, Hartford Fire and the Se- 
curity Fire of New Haven. The company is fortunate in 
having these shareholders. 


The authorized capital of the First Reinsurance is $5,- 
000,000, the outstanding capital is $500,000, actual market 
value of bonds is $1,486,244.75, bank balances are $322,- 
759.43; deposits and balances held by other companies, 
$950,809.31; accrued interest, $25,121.76, making total as- 
sets of $2,784,935.25. The premium, loss, tax and expense 
reserves are $1,782,296.92, while capital stock is $500,000 
and surplus is $502,638.33. The company has able officers 
and a board of prominent directors. 


Bond Hotel Preferred. 


Before many months an issue of new 7% preferred 
stock of the Hotel Bond Company will probably be ac- 
tively traded in on the Hartford market. At present 
the company operates three hotels, the Bond, Bond An- 
nex and Bondmore, and if present plans are carried out 


a new ten-story addition to the first named hotel will 
be constructed within the next year. 


General Market. 


The tone of the Hartford Stock Exchange has been 
steady and the last few weeks have seen a substantial 
demand for the better securities. 


American Hardware is selling 136-138; Russell Manu- 
facturing shares are 185-195, ex rights, which are quoted 
at 30. The capital was recently increased from $1,500,000 
to $2,000,000 and one share of new was given for each 
three of old. 


Standard Screw at 350-360, ex quarterly dividend of $6, 
has held its advance of a few weeks ago. Large earn- 
ings are reported. Hartford Electric Light is 142-147, 
representing a decline of several points for the week. 


— —O— — 


U. S. STEEL. 

We maintain, as we have always done, that the 
actual asset value behind Steel common is such as to 
make the stock worth more than it is able to command 
in the present market. In the past five years there has 
been plowed into the property fully 413 million dollars, 
and in the same period there has been added to work- 
ing capital an amount equal to better than $64 a share 
for the common. The book value of the common stock 
in the last five years has grown from $143 a share to 
$245. It will be seen, therefore, that Steel common | 
selling far below the actual values which have been 
added to the stock since 1914. We cannot see any rea- 
son for Steel selling back to pre-war prices, although, 
in view of general market conditions and influences 
there may be difficulty in movement outside a range of 
say between 92 and 97. But, with improvement in trans 
portation there should be a noteworthy increase in the 
business of the corporation that will prove highly satis- 
factory. 
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Diagnosis of Status of Some Active Securities 


Stocks 
Le ee ae er re 
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nited States Steel Corporation ............. 
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NMGIG PUIIID Seow oka cd vksad Se eeeetss adaware 
By CICS so ands cb eccawraee¥ewees 
Vilson & Co COCKS EEE OHH SHES HHO TE LOSS OSES EOS 
Americatt Car & Foundry Co... .cccccecccess 
American: LOCOMOTIVE CO. soc icics ccicsvecanes 
jaldwin Locomotive WOrkKS .......cscecccses 
laskell & Bartcer Car Co... Imc.......icccccess 
CCAR CE TOGO T Matt ie sc o-5s 5.56 hbase eae sbasdaws 
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fay Department Stores Ge. ociccccceccscccsics 
GRRE, WOU RNG 6 iis 660.80 0 460s ees ase en 
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Pan-American Petroleum & Transport Co.... 
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American Agricultural Chemical Co.......... 
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International Harvester Co. .......6.cceseses 
Virginia-Carolina Chemical Co. ............: 
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CG Ee PEG icin iswicaieanaseavabanucau 
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American Smelting & Refining Co............ 
Anaconda Copper Mining Co... ......s00000. 
Butte & Superior Mining Co... 6. .ccsccsa cece. 
Cerep de Pascoe Copper Core... cicccicscccsics 
CRM ROOT Bae Ss ciieciducnscsdeassaecbaaes 
Granby Cons Mng, Smelt & Pwr Co., Ltd.... 
Greene Canaties. Copper? Ce. .5.c.cccccscccssn 
Inspiration Consolidated Copper Co.......... 
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Kennecott Copper Corporation............... 
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American International Corporation......... 
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United States Realty & Improvement Co..... 
b-New. 


d-Data insufficient. 
a-Authorized but not issued. 
*1918. 

u-Report not available. 
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$6.44 $5 104% 42 
2424 12 148% 40 
36.05 6 117% 19 
18.38 7 156% 26% 
$10.59 $4 713%, 27% 
19.21 8 109 25 
8.66 8 107% 19 
13.34 4 65% 10 
25.60 8 131% 35 
d 3119 8014 
10.97 8 15] 80 
21.11 5 123 25% 
7.98 567% 8 
1.42 12°140 35 
980 .. 31% 8% 
14.20 10 345 112 
13.02 8 187 118 
2.16 8 79! 32 
2.04 8 1341%4 90% 
251 5 69 8% 
0.32 5 75% 28% 
0.48 6 48% 21% 
6.11 7 105 57 
12.01 587% 714 
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Alien Property Custodian’s Statement 

Francis P. Garvan, Alien Property 
Custodian, has made the following 
statement: “I have recently learned 
that transfer agents have made some 
transfers of stock certificates re- 
ceived from Germany, in cases where 
the Alien Property Custodian had 
demanded all right, title and interest 
of the enemy in such certificates. 
Of course, such transfers are void, 
and the transfer agents making them 
are liable for the value of the. stock 
transferred. The original demands 
were served on the issuing companies, 
and it seems to me that there should 
be a closer co-operation between 
such companies and their transfer 
agents, in order that mistakes of this 
sort may not occur. The holder in 
such cases has no right of transfer, 
the disposition of the property being 
reserved to Congress by the Trading 
with the Enemy Act.” 


—_ () — —— 


Cities Service. 


The company has been able to 
maintain its increasing earnings at 
a steady rate, as has been shown by 
the balance for dividends for the first 
five months of the fiscal year. The 
earnings applicable to the stocks 
were $9,503,139, an increase of $1,421.,- 
110 over the previous year. Such 
earnings make the preferred stocks 
of the company indeed attractive 
speculative investments. 


—— 0 —— 


Ann Arbor. 


Net corporate income of the Ann 
Arbor Railroad Company for the 
year ended December 31, 1919, was 
equivalent to $1.27 a share on the 
$4,000,000 of preferred stock, compared 


with a deficit of $15,969 in 1918. 


Federal operating account shows net 
income of $646,464, against Federal 
compensation of $528,000, or a profit 
of $118,464 for the government. If 
the road had had the benefit of ac- 
tual earnings the result for the year 
would have been $1.04 a share on 
$3,250,000 common stock after allow- 
ing 5 per cent. for the preferred 
stock. 


—- 


July Maturities. 


A comparatively large volume of 
corporate maturities will have to be 
taken care of in July. The total of 
railroad, industrial and public utility 
bonds and notes falling due next 
month is placed at $97,428,000, against 
$48,219,900 in June and $109,854,000 in 
July, 1919. Maturing railroad obliga- 
tions head the list, the total being 
$53,765,000. Public utility notes and 
bonds will involve $9,301,000, while in- 
dustrial obligations will amount to 
$34,361,000. 


1) 


Pay Off 42 Per Cent. Back Dividends. 


Directors of the Spanish River 
Pulp Paper Mills, Ltd., in accordance 
with a plan outlined by George Mead, 
president of the company, in a letter 
to shareholders about a month ago, 
have declared a preferred stock divi- 
dend of 42 per cent. in payment of 
arrears of dividends on the preferred 
shares. 


~———() —----- 


Westinghouse-Robinson Merger. 


The proposed merger of Westing- 
house, Church, Kerr & Co., Inc., and 
Dwight P. Robinson & Co., Inc., has 
been formally completed. A new 
company has been incorporated un- 
der Virginia state laws, to be known 
as Dwight P. Robinson & Co., Inc. 


New Crocker-Wheeler Issue. 


The Crocker-Wheeler Company is 
offering to its stockholders for sub- 
scription at par 2,420 shares of its 
preferred stock and 4,840 shares of 
its common. Those amounts are re- 
spectively 10 and 20 per cent. of the 
company’s capitalization outstanding. 
Its directors have declared a stock 
dividend of 10 per cent. on its com- 
mon stock, payable on January 15, 
1921, to stock of record on January 
4, subject to the approval of its 
stockholders. 


——0—— 


P., B. & W. Earned $3 a Share on 
Stock. 


The annual report of the Philadel- 
phia, Baltimore & Washington Rail- 
road Company shows a net income of 
$1,587,604 after all charges, equal to 
$3 a share on the $26,437,000 capital 
stock, par value $50. The earnings 
were unchanged from the previous 
year. 


——_o—— 


Brier Hill Steel. 

A plan of recapitalization of the 
Brier Hill Steel Company, calling for 
the issuance of six shares of no par 
value stock in exchange for one share 
of the present authorized common 
stock, has been recommended by the 
directors. Stockholders of the com- 
pany will vote on this proposal at a 
special meeting on July 2. At present 
the company has 150,000 shares of 
stock of $100 par value. At the meet- 
ing, stockholders will also vote to 
rescind a 20 per cent. stock dividend 
declared by directors payable to 
stockholders of record on June 20. 


(1) — 


Europe’s Problems. 


Bankers’ Trust Company of New 
York has just issued a pamphlet on 
“Europe’s War Problems and Labor,” 
by Fred I. Kent, vice-president in 
charge of the Foreign Department of 
the Bankers’ Trust Company. Mr. 
Kent was Director of Foreign Ex- 
change for the Federal Reserve 
Board during the war and he has 
just returned from ten months in Eu- 
rope, during which time he has been 
studying financial problems with the 
Reparation Commission. He has out- 
lined in this study the plan that is 
now developing by which the neutral 
nations, the Allies and the United 
States are expecting to advance cred- 
its, food and raw materials to the 
Central Empires, and undertake a 
program for the reconstruction of 
devastated France. “Merely shipping 
food to countries where industries 
are lying idle through lack of raw 
materials,” says Mr. Kent, “accom- 
plishes nothing except to delay the 
time when the real problem must be 
met. The organization which it is 
hoped may be made effective among 
the lending nations should have a 
tremendous power for good in guid- 
ing the whole situation, and it will be 
in position to extend help not only to 
Austria, Poland and other surround- 
ing countries, but later to Germany 
as well.” 


——o—— 


Henry E. Kuhlman has been ap- 
pointed assistant secretary of the 
New York Title and Mortgage Com- 
pany. 


—o— 


Stockholders of the Union Oil Com- 
pany of California ratified the pro- 
posal to double the authorized capital 
stock of the company. 


The Financial World 


F. G. Clark Co. 


Worthington, Bellows & Co., ; 
Cleveland, members of the New Yo: 
Stock Exchange, and Roland 
Meacham, of Cleveland, members 
the Cleveland Stock Exchange, ha, 
underwritten a block of stock of th 
Fred G. Clark Company, of Clevela: 
manufacturers and_ distributors 
lubricants and petroleum product 
The capitalization of the Fred | 
Clark Company consists of 100,00 
shares of $10 par value, of which 60 
00 shares are at present outstandin, 


—Oo— 


In order to take care of the nee 
arising from the expansion of Amer 
ican trade since the war, Haskins & 
Sells, certified public accountant 
will open an office in Paris next mont! 
to take care of its Continental prac 
tice. This firm was one of the first 
to establish itself abroad, having 
maintained an office in London sinc 
191. Howard P. Garner, who has 
been appointed manager of the Paris 
office, accompanied by M. P. Swan, 
sailed June 12 on the steamship Phila 
delphia to assume his duties. 


—(I— 


Directors of the Republic Railway 
Light Company took no action on the 
regular quarterly dividend of 1% per 
cent. on the preferred stock. The 
board desires to conserve cash re- 
sources. 

— (1 


Great Britain has decided to abolish 
at the end of December the controlled 
maximum price of 100 shillings per 
quarter for home grown wheat so as 
to enable farmers to take the ruling 
price of imported wheat. 


—()— 


The Ohio Fuel Supply Company has 
declared an extra dividend of 2 pei 
cent. payable in Victory 43% per cent 
bonds and the regular quarterly divi 
dend of 2% per cent. 


—Oo— 


Preparatory to a public offering ot 
the stock of the Century Oil Com- 
pany, fifty branch managers and sales 
managers of the banking firm of A 
E. Fitkin & Co., who have underwrit 
ten the issue, have arrived here to 
familiarize themselves with the prop 
erty. 


—Oo— 


The Province of Ontario has sold 
an issue of $3,000,000 ten-year 6 pe: 
cent. bonds to a Canadian syndicate 
at 98.317 per cent. 


Gold imports for the eleven day: 
ended May 31 amounted to $13,505,720, 
of which $12,200,436 came from Can 
ada. Exports for that period wer 
$2,997,175. Silver imports for the san 
period totalled $2,705,172 and export: 
were $4,395,355. 


—-—()— 


Harry K. Popper, formerly with th 
National City Company, has becon 
associated with the Stock Exchang: 
firm of Arthur E. Frank & Co. 


—o— 


Chellis A. Austin, president of t! 
Mercantile Trust Company, has bee! 
elected a member of the board and o 
the finance committee of the Pruden 
tial Insurance Company of America 
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The Kind He Wants. 


have just received the second is- 
ie of The Financial World. It con- 
ins the kind of material I have 
en looking for. It is the kind of 
ancial medium that I am _ sure 
ores and hundreds of others would 
glad to subscribe for if they knew 
yout it. You may look for my regu- 
- subscription when the present one 
ns out. 





John Barritt. 
——o 
Best Investment. 





[ am a very small potato in the 
siness world and from reading the 
py of The Financial World which 
u kindly sent me, believe that the 
closed year’s subscription will be 
e best investment I ever made. 


D. Jackson. 


(a 


Immensely Interesting. 
find. your publication immensely 
eresting, your editorial page, “In 
Land of Fairy Finance,” espe- 
ially so. 
Herman Bremer. 


—O——— 


In High Regard. 
I hold The Financial World in high 


regard and do not wish to be without 


C. H. Minor. 


——() 


A Wonderful Paper. 
Yours is a wonderful paper and 
ould be in the hands of every man 
woman, however modest their re- 
Irces. 
W. A. Aldrich. 
So eee 
Very Welcome. 
[here is no paper coming into our 
me as welcome as The Financial 
orld, and we have followed your 
iggestions in instances that are now 
tting us a good return. 
James H. Conlon. 


—{) 
Can Be Relied casing 
have come to rely upon The Fi- 


incial World almost entirely in 
ing my investments and am gain- 
confidence in its merit with each 


periencs Ww. G. Williams. 


SS» eee 


Needed by Investors. 
The Financial World is just the 


ng that is needed by investors 
d I sure will become a subscriber 
participate in the advantages of- 


d Charlee Leib. 


Pa 
Recommends It. 
feel that you can be of service 
me and will recommend your val- 
ble paper to others. 


L. L. LeClere. 


seit 
A Proper Guide. 
certainly esteem The Financial 


rid as a guide to the proper wmi- 
standing of financial affairs. 
Frederick C. Wainwright. 


——O——_ 


Superior Service. 
our service is not only superior 
the others in conciseness and re- 
ity, but your promptness of reply 
a class by itself. Your idea of 
ng as good service to a customer 
bscriber) after you have landed 
as you give when you are trying 
land him is as unusual in “financial 
vice advice” as it is in the auto- 
bile game. It is most refreshing; 
service without a “catch” to it. 
Fred D. Abrams. 
raduated from the Trial Subscriber 
Class into the Yearly. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodieals on 
investment and other subjects published by reputable investment ee 
which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets, write to the issuing houses, and meation 
The — World and the date in which the literature you desire 
was listed. 


ON BONDS 


City of Copenhagen 314s to Yield 9%.—Special circular. 
Huth & Co., 30 Pine St., New York. 


Municipal eccen signed trend at a glance. Barr & 
Schmeltzer, 14 Wall St., New York 


Railroad Equipment Bonds.—Special circular. Redmond 
& Co., 33 Pine St., New York 


Long Time Bonds.—Special list. Harris, Forbes & Co., 
Pine St., New Yor! 
ON STOCKS 


Superior Oil—New Stock issue McClure, Jones & 


Reed, 115 Broadway, New York 


QO-Cedar Mills Company First Mortgage 7% Serial 


Bonds.—Special circular. W. G. Souders & Co., 208 
South La Salle St., Chicag », Ill 
J. C. Penney Co. Preferred 7% Stock.—Special circular. 
Merrill, Lynch & Co., 120 Broadway, N¢ York. 
MISCELLANEOUS 
Grain Letter.—Daily letter. E. W. Wagner & Co., 33 
New St., New Yorl 


Weekly Summary of Standard Oil Issues.—Folder. C. H. 


Pforzheimer & Co. 25 Broad St., New 


Railroad Bond Market.—Special circular Spencer 
Trask & Co., 25 Broad St., New Yor! 


A Convenient Record-Book for Investments.—Halsey, 


Stuart & Co., Rookery Bldg., Chicago, II] 


Financial Situation and Business Conditions.—Banco 
International, Havana, Cuba 


New Canadian Budget.—Royal Securities Corporation, 
165 Broadway, New York 


Bankers’ Acceptance Principles and Practices——A book- 
let discussing this interesting subject \merican 
Acceptance Council, 111 Broadway, New York. 


Europe’s War Problem and Labor—By Fred I. Kent. A 
pamphlet discussing this interesting subject. Bankers 
Trust Co., 14 Wall St., New York. 


BUREAU OF CONSTRUCTIVE 
Froese 1€ Fr eats 
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In The Land of fairy Finance 


Century Cons’ Market—Fennell’s in Again 
—Tex-la-homa’s Sponsor—Grant Gasoline 


Dividend Checks. 

There is a habit on the part of promoters of new oil 
companies to start to pay dividends about as fast as a 
mushroom grows and reproduce their dividend checks 
so as to impress the investor with the excellence of the 
investment. But let the investor remember that it takes 
more than one dividend to make an oil company and 
more than one oil company is known to have paid div- 
idends long before it was justified and, in most cases, 
out of stock sales. Ergo, the investor should not let him- 
self be deceived by taking the dividend check as a token 
of the soundness of an investment. A far safer way is 


‘to get a financial statement, indicating earnings and sur- 


plus profits, so as to judge thereby whether dividends are 
being paid out of production and are being safely paid. 
Then would there be something genuine about these 
photographed dividend schemes 


change the notes for such acreage but only upon paying 
$1 more in cash for every $1 of these notes. While this 
multitudinous financing is going on, Cox pretends a de 
sire to make his company the greatest oil producing com- 
pany. In this respect this Texas aroh-stock faker 
cellently plays the part of the financial Don Quixote 
—_— O0-—— 
Always the Same Standby. 

The Fennell concern of Buffalo is never fickle in 
opinion of securities in which it is interested in selling 
It may be oil, an industrial, or coal, or something else, 
but whatever it is, it is always the best good thing before 
the investing public at the time. For the moment the 
Fennells have abandoned oil, to return to the old stand- 
by coal, for they happen to have a coal enterprise for 
which they want to raise capital. In discussing this coal 
proposition English in its glibbest 
form is employed. But when it 





and not otherwise. 








oO 


A Little Camouflage. Justice 


Mathews & Company of New 
York are sending their clients a 


profit-sharing arrangement check. jarried a woman for her money.” 


This check is supposed to repre- 
sent a profit by giving the clients “Yes?” 
an opportunity to buy Century 
Contury Consolidated Oil Co. stock 


at $1 a share. In all probability the vested it all in his own stock.” 


investor would not have to hunt 
much to be able to get the stock 
in the open market at less than 90c, 


comes to essential details this 
fountain-head of investment wis- 
dom dries up like a well in an 


“One of these oil-stock promoters Arizona desert. 





——o 

Consider the Future by the Facts. 
Such an important event as the 
Globe Oil and Tex-La-Homa ‘blow- 


“Only to discover that she had in- ing-up’ after prediction being 


made of a consistent dividend rec- 
ord of more than 24% per annum, 
—Life. does not deteriorate the Suther- 
lin Securities Company, successor 





so that there is little to the profit- 


of J R. Sutherlin & Co., from in- 





sharing arrangement check. It is 

stated by Mathews & Company the stock is selling at $1 
a share and that by getting it at 90c the investor is get- 
ting an inside price, but the’ truth of he matter, from 
evidence in our possession, is that when a person wants 
to sell the stock there is no market for it. In this con- 
nection we quote a recent letter from Curtis, Packer 
& Co., Inc.: “At the present time there is not any market 
for the Century Consolidated Shares. We have been ad- 
vised that in all probabilities later on in the year, the 
Century Company will make a market for these shares.” 
Yet the company in writing to the stockholders, said it 
would be unlawful for the company to rebuy its stock. 
It must be a queer proposition when it is difficult to get 
even a bid for it. 

iain 
Another Turn in Cox’s Wheel. 

It requires an alert mind to keep accurate track of the 
manifold dilutions of the financing of S. E. J. Cox. First 
it was the Prudential Securities Co. Now its history is 
finished, for the stockholders of this company are asked 
to change this stock for the stock of the S. E. J. Cox 
Company, a clever scheme, for by so doing they absolve 
the old company from any retribution which its unsound 
method of financing might otherwise have brought upon 
it. It was necessary also for the stockholders of the Gen- 
eral Oil Company if they wanted to get their hot air 
paper profit of 900 per cent. to send in their paper cer- 
tificates in exchange for Cox’s latest company. As an- 
other clever little stunt for the purpose of extracting 
more money, Cox has originated an offering of an acre 
of supposed oil land for $200, allowing the holders of 
the convertible notes of one of his companies to ex- 


viting subscriptions to its own 
stock. The concern easily declares its ability to earn 2 
monthly, but it said the same thing about Globe, whi 
paid dividends when they were not justified and w! 
the money might have been better used for the deve! 
ment of its properties and to off-stand a rainy day. 
new securities company is organized under the laws 
Delaware, a state in which any one can get a charter f 
a nominal sum, and it takes over a corporation in Ariz 
where there are equally liberal corporation laws. ( 
sidering the unsatisfactory past of the predecessor 
pany, as an oil promoter, there should be little assura 
why the investor should buy stock in the new compa! 

——o 

Another “Cannan” Explosion. 

It takes C. C. Cannan of Houston, Texas, a long while 
his letter to get down to what he is really after. After 
wading through five closely typewritten letter pages, the 
writer is informed in the last three paragraphs of a! 
opportunity to get a one acre lease in return for $60 i 
cash, which pays for five shares of stock in an oil compan 
in which this gentleman is interested. But leases in Texas 
are cheap and consequently this promoter is not giving 
away anything. He talks about consolidating thr 
companies in one, but one is no stronger than the three 

——O0-— 
Seeing Is Believing. 

The promise is made that casing head plants may pa) 
from 100 to 500 per cent. profits yearly. On this bare 
assertion investments are invited into a new plant of 
this character, the Giant Gasoline Co., of Oklahoma. We 
would prefer seeing such instances before taking it for 
granted that such large profits are certain. 
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DIVIDENDS. 





{MERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 


New York, June 14, 1920. 
\ regular quarterly dividend of two and 
e-half per cent. (244%) on the issued and 
tstanding COMMON capital stock of Ameri- 
n Gas and Electric Company has been 
clared for the quarter ending June 30, 
20, payable July 1, 1920, to stockholders 
record on the books of the Company at 

he close of business June 18, 1920. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 

New York, June 14, 1920 
“he regular quarterly dividend of one and one-half 
per cent. (142%) on the issued and outstanding PRE- 
FERRED capital stock of American Gas and Electric 
Company has been declared for the quarter ending 
July 31, 1920, payable August 2, 1920, to stockholders 
record on the books of the company at the close 

f business July 15, 1920. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
EXTRA DIVIDEND, COMMON STOCK 
New York, June 14, 1920. 
An extra dividend of two per cent. (2%) on the 
ssued and outstanding COMMON capital stock of 
American Gas and Electric Company has been declared 
out of the surplus net earnings of the Company, pay- 
able in COMMON stock July 1, 1920, to stockholders 
f record on the books of the company at the close 
of business June 18, 1920 
FRANK B. BALL, Treasurer. 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. 

PREFERRED STOCK DIVIDEND NO. 43 

The regular quarterly dividend of 1%% on 

the Preferred Stock of the American Power 

& Light Company has been declared, pay- 

able July 1, 1920, to preferred stockholders of 

record at the close of business June 21, 1920. 
WILLIAM REISER, Treasurer. 





CITY INVESTING COMPANY 
165 Broadway 
New York, June 17th, 1920. 
The Board of Directors have declared a 

quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this 
Company, payable at its office on July 1st, 
1920, to holders of preferred stock of record 
on the books of the Company at the close 
of business on June 26th, 1920. 

G. F. GUNTHER, Secretary. 





HOUSTON GAS AND FUEL COMPANY 
Houston, Texas 


The regular quarterly dividend of one and three 
irters per cent (1%%) on the Preferred stock of 
8 company has been declared payable June 30, 1920, 


stockholders of record June 14, 1920 
J. A. McKENNA, Secretar 





KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 41 
The regular quarterly dividend of one and 
hree-quarters per cent. (1%%) on the Pre- 
rred Stock of this Company has been 
leclared, payable July 1, 1920, to preferred 
ckholders of record at the close of busi- 

ss June 19, 1920. 
WILLIAM REISER, Treasurer. 





Goodyear Tire. 

Morton Lachenbruch & Co., Invest 
ent Bankers, 42 Broad street, New 
irk, with branches in Chicago, De- 
roit, Philadelphia and Pittsburgh, 
e offering to their clients the stocks 
the Goodyear Tire & Rubber Com- 
any in units of two preferred and 
ne common for $300. A very inter- 
sting circular outlining the excep- 
ional yield at present prices and also 
rtraying the unique position of 
is company’s operations in the tire 
nd rubber industry, and its excep- 
onal cash and stock dividend record, 
in be had upon application to the 
bove firm. 





Higher Prices in Order. 
W. L. Hensley, of E. W. Wagner & 


Co., in his weekly financial review of 
June 17, 1920, says: “Aside from the 
maze of conflicting views as to the 
wisdom of the Republican choice for 
President there is little of noteworthy 
interest to chronicle as relates to the 
general business and financial situa- 
tion. The financial i 
viously uncertain because of the de- 
lay in the decision of the Interstate 
Commerce Commission on railroad 
freight rates, the political outlook 
and the extremely confused banking 
position. There continues to be a fair- 
ly good investment demand for sea- 
soned securities, and it is apparent 
that when present uncertainties van 

ish investment funds will flow into 
this market in large volume. Barring 
the possibility of a temporary set 

back to stock exchange prices which 
might result if a third political party 
should enter the field, I would be 
quite positive in predicting that the 
general stock market is now resting 
at price levels which will appear ri- 
diculously low three months hence.” 

re) 

A Long View. 

J. S. Bache & Company, in their 
weekly review, say: 

In looking at the present situation, 
we are all more or less influenced by 
comparison with prosperity during 
the war, disappointed if earnings do 
not reach the high figures of that 
period, or hoping that future months 
will again show such a condition. 
This is a false view to take of the 
outlook. We have reached the peak 
of a long trend upward of nearly all 
prices. On such a trend great profits 
are not only possible, but, in fact, al- 
most the usual thing, given ability 
and good management. But the re- 
verse is the case when prices are fall- 
ing or trending in the opposite direc- 
tion. It is only by the most careful 
management that any profits at all 
can be made under such conditions 
The utmost conservatism and econ- 
omy must be practised to bring about 
good, or even tolerably good, results 
This applies to every individual as 
well as to corporations and business 
men: all must be content with smaller 
profits and must pare down expenses 
accordingly. 

W eare undoubtedly facing the de 
clining period and should act ac 
cordingly. Some factors are tending 

ucl present 


1 
outlook is ob- 








to keep prices up ich as 
shortage in many basic commodities, 
but this will be corrected by a certain 
amount of economy, which is devel 
oping in buying of non-essentials 
Securities are perhaps the only things 
which have not risen proportionately 
with other things, and may even, if 


no great ruction accompanies the 
commercial operati n, be now around 
average normal low This does not, 
of course, apply indiscriminately to 
all securities, by any means. Capital 
now 1s scarce. \s general prices 


fall. it will become more abundant 

This is a chart of the long move 
ment of securities. As to the nearer 
view, the extreme dullness indicates 
liquidation well completed. For the 
immediate future, moderately favor 
able factors predominate. July is a 
month of recuperation in money. The 
Anglo-French loan will be paid in Oc- 
tober, with gold accumulating here 
and in London for that purpose 
Q—==== 


The advertisement of I. D. Noll & 
Co. appearing in The _ Financial 
World of June 14, 1920, stated that 
$300 would purchase 300 shares of 
stock. This should have read 3 
shares of stock. 





When writing advertisers, tell them you are a subscriber to The Financial World 
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FIRST FARM MORTGAGES 
AND Rear EsTaTe — 


6% and Safety 


something permanent in the farming 
cannot be found in any other 





f this organization is to give 
that will protect our clients’ 





The integrity 
its record 
of a dollar 
pamphlet “‘I 


( ur business is best proven by 
10re than 36 years without the Joss 
any client. Send for descriptive 

































Financial Notes. 


and list of offerings. 
5 ho 


E.J.Lander & Co 
Charles E. Lutz, formerly with Les- 


) ESTABLISHED 1883 
Grand Forks.North Dakota. 
ter Carter & Co., is with the trading 
department of the Chicago branch of 
J. S. Bache & Co., of New York. 
—j— 

Ernest R. Hudson, formerly with 
McDonnell & Co., and Lowell M. 
Clucas, formerly with Munds, Rogers 
& Stackpole, of New York, have 
formed a copartnership to deal in un- 
listed stocks and bonds at 54 Wall 
street, New York. 

ij 

Robert Ray, Jr., and William S. 
Wallace have been elected assistant 
cashiers of the Chatham and Phenix 
National Bank, of New York. 

—0o 
People’s Gas. 

The People’s Gas Light and Coke 
Company was granted temporary per- 
mission to-day to advance the charges 
for gas from 85 cents ner thousand 
cubic feet to $1.15, the charge to con- 
tinue until the hearings on the com- 
pany’s application for higher rates 
are ended and a decision rendered. 
The stock advanced only slightly on 
this news to-day. 








HARTFORD STOCK. 


Aetna Ins Co 











Automobile Ims CO.......e+ee60- 
Hartford Fire Ins Co..........570 590 
Phoenix I ec syn came ae 490 505 
Aeti 490 
Aet 565 
Col 450 
I 350 
575 
112 
pfd (par 25).. 34 38 
om (par 25).. 20 33 
ie 147 
.1.2 1.35 
eer: 97 
‘ 200 
y (par 25 105 
138 
(par 0) 39 
d ofd 97 
Perey s 100 106 
25) &2 SS 
Br 1 Bra r 25) Gy 29 
Coll Co 240 — 
Colt’s Arms Co (par 25)........ 5O 52x 
Eagle Lock ( ef | Peer 105 110 
Int Silver pfd He 96 
Johne-Pratt Co ....crecscsecsces 260 200 
Landers, Frary & Co (par 25) 62 66 
J R Montgomery Ct Se - 
Marine Lamp (par 25) 3 33 
New Britain Machine (par 25). 50 
New Departure pfd : 108 111 
Niles Bement Pond pfd . 101 
Nile Bement Pond 105 
& Judd (par 20)... 80 
Stow & Wilcox (par 20) 16 
tn Mfg. ¢ — 
& Whitne j 98 
l Mfg. 195 
do do rts os oe 30 
Smyth Mfg. Co , bac 190 
Standard Screw pfd ‘A’’....... 108 - 
Standard Screw com iiss os ave 0 s60x 
Stanley Rule & Level Co......- 475 — 
Stanley Works (par 25)........ 52 55 
do do pfd (par 25)...... 25 26 
Taylor & Fenn Tage i ee ve 260 
Terry Steam Turbine......... 250 od 
Torrington Co pfd (par 25).... 27 30 
Torrington Co com (par 25).... 67 7 
Traut & Hine (par 25)........-.- 34 37 
Union Mfg. Co (par 25)...... 54 58 
U S Envelope pfd..........-+- 95 100 
U S Enveloppe com............ -- 235 
Whitlock Coil Pipe (par 25)..... 75 100 


x—Ex-dividend 
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SCIENTIFIC 
STOCK SPECULATION 


By CHARLES H. DOW 


This Book occupies the same position as its author, 
Charles H. Dow, occupied in Wall Street. The subject 
matter is the symposium of the many traders and 
speculators whom Charles H. Dow, in his position as 
head of the Dow-Jones Bureau (Wall Street’s famous 
news gathering bureau), had the very unusual oppor- 
tunity of observing. 


“Scientific Stock Speculation” has just been published. It is the famous 
“Dow Theory” of speculation. It comprises the conclusions of a lifetime of 
Wall Street experience. When the author died, it was discovered that he 
had profited substantially by following the principles outlined in his book. 
He gives you the Two General Methods of Trading in the Market and tells 
you about the Three General Lines of Reasoning. ‘These lines of reasoning 
represent the crystallized conclusions of Big Interests in Wall Street. 


The principles laid down in “Scientific Stock Speculation” are scientific 
inasmuch as they deal with tendencies. They have been thoroughly tested 
to profitable advantage by many speculators. The author of this work 
built up an enviable record as a successful trader. It would mean years of 
study—many losses—if you wished to work out your own ,ideas on this 
subject. The author gives you tried principles which are the result of 
years of study, built on both successful and unsuccessful ventures. You will 
profit by following these interesting conclusions. 


What Scientific Stock Speculation Contains 


Chapter Chapter 

Vill. The Danger in Overtrading 
IX. Methods of Trading 
X. The Out of Town Trader 
XI. The Short Side of the Market 


I. Scientific Speculation 
Il. The Two General Methods of Trading 


Ill. Three General Lines of Reasoning 


IV. Swings Within Swings XII. Speculation for the Decline 
V. Methods of Reading the Market XIII. Concerning Discretionary Accounts 
VI. The Operation of Stop Orders XIV. The Liability for Loss 
VII. Cutting Losses Short XV. The Recurrences of Crises 
PRICE 


$1.56 Postpaid 


FINANCIAL WORLD, 
29 Broadway, New York City 


Enclosed find check or money order for § for which please send me 


of “Scientific Stock Speculation.” 
Name 


Address ela eos Or Ce ee 


copies 
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Every man and woman well informed 


about sound investments reads 
THE FINANCIAL WORLD 








A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 

| influence in finance. To know it is to appreciate it. To get acquainted 

with it is to find it indispensable. It is a reliable safeguard for any 

person who has accumulated funds and who is seeking profitable and safe 

investments. It not only helps protect the individual investor from all finan- 

cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publication 
an Investors’ Inquiry Bureau, for the convenience of its subscribers, through 
which they can secure confidential service on the securities they now own 


or contemplate purchasing. 





will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
* fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 








THE FINANCIAL WORLD 
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Find enclosed $10.00 in payment of one 
year’s subscription to your publication 
and Subscribers’ Advice Service. 
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